VILLAGE OF SAYWARD
REGULAR COUNCIL MEETING AGENDA
January 16, 2024 - 7:00 PM
COUNCIL CHAMBERS

The Village of Sayward respectfully acknowledges that the land we gather on is on the unceded territory

1.
2.

of the K'6moks First Nation, the traditional keepers of this land.

Call to Order
Public Input (Maximum of 2 minutes per speaker, 15 minutes total)

Mayor: “Public input is for the purpose of permitting people in the gallery to provide
feedback and shall be no longer than 15 minutes unless approved by majority vote of
Council; each speaker may provide respectful comment on any topic they deem appropriate
and not necessarily on the topics on the agenda of the meeting. Each speaker may not speak
for longer than 2 minutes but may have a second opportunity if time permits. Each speaker
must not be allowed to speak regarding a bylaw in respect of which a public hearing has
been held. For the record, please state your name and address.”

Introduction of Late Items
Approval of Agenda

Recommended Resolution:

THAT the agenda for the Regular Meeting of Council for January 16, 2024, be approved.

Minutes of Previous Meetings

Recommended Resolutions:

THAT the minutes from the Regular Council meeting held on October 3, 2023, be adopted.
THAT the minutes from the Special Council meeting held on October 24, 2023, be adopted.
THAT the minutes from the Special Council meeting held on November 7, 2023, be adopted.
THAT the minutes from the Regular Council meeting held on December 5, 2023, be adopted.

Petitions and Delegations

a) Alex Turner, Area A resident, RE: information workshop on disincorporation (dissolution)
of the Village of Sayward.



7. Correspondence

10.
11.

a)
b)

c)

d)

e)

f)
g)

h)

Request for Support, from Sayward Community Food Table Society.
Vancouver Island Regional Library RE: 2024 Board Appointments

Letter from Ravi Kahlon, Minister of Housing RE New legislation to support government
housing initiatives

MOWI, A Responsible Plan to Transition Salmon Farming in BC

Canada Community-Building Fund BC / UBCM, Canada Community-Building Fund: Second
Community Works Fund Payment for 2023/2024

Joyce Ellis, Sayward Tour de Rock Secretary/Treasurer RE: Thank you for Donation

Ombudsperson, British Columbia RE: Office of the Ombundsperson Quarterly Report: July
1-September 30, 2023

Jason Johnson, Sayward Futures Society RE: Debut of Kusam Klimb Video - Request to use
Kelsey Centre gymnasium and for forgiveness of associated user fees

Recommended Resolution:

THAT correspondence a) to h) be received.

Council Reports - None

Reports of Committees - None

Mayor’s Report - None

Unfinished Business

a)

Lightening Detection Equipment Agreement - Keir Gervais, CAO

Recommended Resolutions:

THAT Council receives the Lightening Detection Equipment Agreement staff report for
information and discussion.

THAT Council approves the Licence of Occupation agreement between the Village of
Sayward and the Minister of Environment; and,

THAT the Mayor and Corporate Officer be authorized to execute the agreement.

12. Staff Reports

a)

Regional Grant Opportunity - UBCM Emergency Support Services - Keir Gervais, CAO

Recommended Resolutions:

THAT Council receive the Regional Grant Opportunity — UBCM Emergency Support
Services staff report for information and discussion; and,

THAT as part of the Village of Sayward’s ongoing work in relation to emergency planning
that an application for financial assistance under the Community Emergency
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Preparedness Fund 2024 Emergency Support Services grant be authorized for
submission to the UBCM, in collaboration with the Strathcona Regional District (SRD);
and,

That the Village of Sayward agrees to the Strathcona Regional District submitting an
application on their behalf, and that if funded, agrees to the Strathcona Regional District
managing the grant and being the recipient of all funding.

b) Regional Grant Opportunity - UBCM Emergency Operations Centre — Keir Gervais, CAO

Recommended Resolutions:

THAT the report from the Chief Administrative Officer be received; and,

THAT as part of the Village of Sayward’s ongoing work in relation to emergency planning
that an application for financial assistance under the Community Emergency
Preparedness Fund 2024 Emergency Operation Centre grant be authorized for
submission to the UBCM, in collaboration with the Strathcona Regional District (SRD);
and,

THAT the Village of Sayward agrees to the Strathcona Regional District submitting an
application on their behalf, and that if funded, agrees to the Strathcona Regional District
managing the grant and being the recipient of all funding.

c) Public Sector Accounting Board Standard on Asset Retirement Obligations and
Proposed Asset Retirement Obligation Policy — Keir Gervais, CAO

Recommended Resolutions:

THAT Council receive the Public Sector Accounting Board Standard on Asset Retirement
Obligations and Proposed Asset Retirement Obligation Policy staff report for
information and discussion; and,

THAT Council adopts the Asset Retirement Obligation Policy as presented.

e) Grant Applications — Approved Funding ~ Keir Gervais, CAO

Recommended Resolutions:

THAT Council receives the Grant Applications — Approved Funding staff report for
information and discussion.

THAT the 2023-2027 Financial Plan be amended to incorporate $123,600 from the
Community to Community (C2C) Program Grant, and $10,000 from the UBCM
Community to Community (C2C) Program grant, to fund the projects identified in the
December 19, 2023 report from the CAO.

13. Emergency Services/Public Works/Recreation Department Reports

a) Kelsey Recreation Centre Report — November 2023 - Michelle Davis, Recreation
Manager



14.

15.
16.

17.

18.

Recommended Resolution:

THAT Council receive the Kelsey Recreation Centre - November 2023 staff report for
information and discussion.

b) Kelsey Recreation Centre Report — December 2023 - Michelle Davis, Recreation
Manager

Recommended Resolution:

THAT Council receive the Kelsey Recreation Centre - December 2023 staff report for
information and discussion.

Bylaws
a) 2023-2027 Five Year Financial Plan Amendment Bylaw — Keir Gervais, CAO

Recommended Resolution:

THAT Five Year Financial Plan Amendment Bylaw No. 505, 2023 be given first, second
and third reading.

New Business -~ None
Public Question Period (maximum 15 minutes)

Mayor: “The purpose of the public question period is to enable citizens to ask questions of
Council about issues that are important to the citizen asking the question. Speakers are
asked to limit their questions to one each and, if time permits after everyone has had an
opportunity to ask questions, speakers may ask a second question. Citizens will be asked to
state their name and address.”

In Camera

Recommended Resolution:

THAT in accordance with Section 92 of the Community Charter, this Council meeting will be
closed to the public at this time in order that Council may give consideration to matters in
accordance with the following sections of the Community Charter:

e Section 90(1)(c) labor relations or other employee relations,

® Section 90(1)(g) Litigation or potential litigation impacting the local government; and,

e Section 90(1)(i) the receipt of advice that is subject to solicitor-client privilege, including
communications necessary for that purpose.

® Section 90(1)(k) negotiations and related discussions respecting the proposed provision
of a municipal service that are at their preliminary stages and that, in the view of the
council, could reasonably be expected to harm the interests of the municipality if they
were held in public.

Adjournment



VILLAGE OF SAYWARD
REGULAR COUNCIL MEETING MINUTES
OCTOBER 3, 2023 - 7:00 PM
COUNCIL CHAMBERS

The Village of Sayward respectfully acknowledges that the land we gather on is on the unceded territory
of the K’émoks First Nation, the traditional keepers of this land.

Present: Mayor Mark Baker
Councillor Scott Burchett
Councillor Kohen Gilkin
Councillor Sue Poulsen
Councillor Tom Tinsley

In Attendance: Keir Gervais, CAO/Recording Secretary
Jennifer Redshaw, Finance/Admin Clerk
Melissa Holmes, Finance/Admin Clerk

1. Call to Order
The meeting was called to order at 7:04 pm.
2. Public Input

a) Lorna Agnew of 754 Sayward Road: What is happening with the speed limit on Sayward
Road? CAO indicated he has not yet had the opportunity to follow-up with the Ministry of
Transportation and Infrastructure.

b) Lorna Agnew of 754 Sayward Road: Asked for an update regarding staff’s research into the
past zoning changes around 754 Sayward Road. CAO indicated that Village staff have gnd
continue to research the issues brought forward.

3. Introduction of Late Items

a) Clir Burchett requested late correspondence from Melina Gradisar to be added to the
agenda —added as 7. g)

b) Clir Burchett requested a report from the CAO RE: UBCM be added to the agenda —added
as 12. ¢)

c) Cllr Burchett requested a report from the CAO RE: Economic Development Officer be
added to the agenda — added as 12 d)

4. Approval of Agenda
MOTION R23/254



MOVED AND SECONDED

THAT the agenda for the Regular Meeting of Council for October 3, 2023, be approved, as
amended.
CARRIED

Minutes of Previous Meetings

MOTION R23/255
MOVED AND SECONDED

THAT the minutes from the Regular Council meeting held on September 5, 2023, be adopted,
as ammended.

Opposed Cilr Burchett, Clir Poulsen CARRIED

MOTION R23/256
MOVED AND SECONDED

THAT the minutes from the Special Council meeting held on September 12, 2023, be adopted
as amended.

Opposed ClIr Burchett, Clir Poulsen CARRIED
Petitions and Delegations - None
Correspondence
a) Letter from UBCM RE: 2023 Next Generation 911 Funding

b) Letter from UBCM RE: Complete Communities Funding — Land Use and Infrastructure
Analysis for Zoning Modernization project

c) Letter from Sayward Futures Society RE: Letter of Support Request
d) Letter from Sayward Futures Society RE: Request for Continued Use — Kelsey Centre
e) Community Share Shed Report- August 2023

f) Letter from Sayward School Parent Advisory Committee RE: 49th Annual Giant Stocking
Raffle

g8) Letter from Milena Gradisar of Sayward RE: Loose Dog Issue

MOTION R23/257
MOVED AND SECONDED

THAT correspondence a), b), e) and f) be received.
CARRIED

MOTION R23/258
MOVED AND SECONDED

THAT correspondence ¢) be received; and,



10.
11.

THAT the Village of Sayward recognizes the importance of Kelsey Bay Wharf and fully
supports Sayward Futures Society in its endeavor to secure funding and resources to ensure
that the Kelsey Bay Wharf remains open to the public as well as commercial traffic; and,

THAT the Village of Sayward provide a Letter of Support to Sayward Futures Society at the
earliest convenience so that it may be used to secure possible provincial and/or federal

funding, realizing time is of the essence,
CARRIED

MOTION R23/259
MOVED AND SECONDED

THAT correspondence d) be received; and,

THAT Council approve continued use of the Kelsey Center for the remainder of the 2023
season (3 more evenings) at no cost and grant approval for the same arrangement (12
evenings) for the 2024 season; and,

THAT staff notify the organizer of Council’s decision as soon as possible.

CARRIED
MOTION R23/260
MOVED AND SECONDED
THAT correspondence g) be received.
CARRIED

Council Reports — None
Reports of Committees — None
Mayor’s Report ~ None
Unfinished Business

MOTION R23/261
MOVED AND SECONDED

a) BC Epilepsy Society 2024 Proclamation (returned from Sept 5, 2023 meeting)

Recommended Resolutions:

WHEREAS Purple Day is celebrated on March 26 annually, during Epilepsy Awareness

Month, to increase the knowledge and understanding of epilepsy in the community;

AND WHEREAS Purple Day was founded in 2008 by Cassidy Megan, a nine-year-old girl

from Nova Scotia, who wanted people living with epilepsy that they were not alone;

AND WHEREAS On Purple Day, people in communities around the world are encouraged

to wear purple and host events in support of epilepsy awareness;

AND WHEREAS There are over 50,000 people in British Columbia, over 380,000 people in

Canada and over 65 Million people worldwide living with epilepsy;



AND WHEREAS The onset of epilepsy can occur at any stage of life and does not
discriminate against age, gender, race, ethnicity, religion, socioeconomic status,
geographic location, or sexual orientation;

AND WHEREAS Purple Day can improve the quality of life of people living with epilepsy,
Create a society that embraces the beauty of difference and help us understand how we
can all come together to make the world a better place:

NOW THEREFORE l, Mayor Baker, DO HEREBY PROCLAIM Tuesday March 26'™, 2024 as
“PURPLE DAY” in the Village of Sayward.

CARRIED
12. staff Reports

a) Application to Rezone 18 Sayward Rd (Adama Developments) - Kevin Brooks, Planner

MOTION R23/262
MOVED AND SECONDED

THAT Council give proposed zoning amendment bylaw No. 504 first and second reading;
and,

THAT Council direct staff to report back to Council with the proposed CAC for Council
consideration prior Public Hearing.

CARRIED

b) Grantin Aid Request - Secret Santa Committee - Lisa Clark, CFO/co

MOTION R23/263
MOVED AND SECONDED

CARRIED
MOTION R23/264
MOVED AND SECONDED

THAT the grant in aid of $500 requested by the Secret Santa Committee in their
application dated September 11, 2023 be approved.
CARRIED

¢) Verbal Updates - Keir Gervais, CAO

MOTION R23/265
MOVED AND SECONDED

a. 2023 uBCm Convention

The Mayor declared a recess at 8:06 pm and the meeting reconvened at 8:31 pm.



d) Economic Development Coordinator
THAT Council received the CAQ’s verbal updates for information.

Opposed Clir Burchett, Clir Poulsen CARRIED

13. Emergency Services/Public Works/Recreation Department Reports
14. Bylaws
a) Permissive Tax Exemption Bylaw No. 503, 2023

MOTION R23/266
MOVED AND SECONDED

THAT Permissive Tax Exemption Bylaw No. 503, 2023 be given first, second and third
reading.
Opposed Clir Burchett, Clir Poulsen CARRIED

b) Zoning Amendment Bylaw No. 504, 2023

MOTION R23/267
MOVED AND SECONDED

THAT Zoning Amendment Bylaw No. 504, 2023 be given first and second reading.
CARRIED
15. New Business — None

16. Public Question Period

a) Mark Agnew of 754 Sayward Road: Asked for an update regarding staff’s research into the
past zoning changes around 764 Sayward Road. Mayor Baker indicated to Mr. Agnew that
the CAO reported earlier in the meeting that staff is working on a report. CAO Gervais
reiterated that the matter is complicated Village staff have and continue to research the

issues brought forward.

b) Milena Gradisar of 261 Ambleside Drive: Asked if there is an issue with the microphone
used for public question periods, as not everything could be heard during a portion of the
question period at the previous Council meeting. Mayor Baker advised that staff will look

into this matter.

¢) Karen Tinsley of 531 Macmillan Drive: Asked about an update regarding the allowance of
backyard chickens; specifically, is the matter being dropped? CAO Gervais stated that is
working on this matter as time permits, and confirmed the matter is not being dropped.

d) Lorna Agnew of 754 Sayward Road: Asked what goes on during in-camera meetings. for an
update regarding staff’s research into the past zoning changes around 754 Sayward Road.
Mayor Baker indicated to Mr. Agnew that the CAO reported earlier in the meeting that staff
is working on a report. CAO Gervais reiterated that the matter is complicated Village staff

have and continue to research the issues brought forward.



17.

18.

f)

g)

h)

f)

Lorna Agnew of 754 Sayward Road: Asked why the rezoning application for 18 Sayward
Road seems to be receiving more attention versus her inquiries into previous rezoning
around 764 Sayward Road. Mayor Baker indicated that the rezoning application for 18
Sayward Road has been before Council for four years, and that the CAO has already
indicated that staff are working on the matters related to previous rezoning around 764
Sayward Road.

Milena Gradisar of 261 Ambleside Drive: Asked about what would happen if there was an
accident or fatality at the parking area at the head of Kelly’s Trail. Mayor Baker explained
that the property where the parking area is owned by Nature’s Trust.

Steve Ralph of 1664 Sayward Road: Asked if there is a bullying issue within Council and if
Council is going to deal with it? The Mayor stated that in-camera business cannot be
discussed publicly, and that the public will know the facts when Council rises and reports.

Karren McClinton 281 Ambleside Drive: Asked for clarity about the procedure for public
question period. Mayor Baker explained the Council Procedure Bylaw.

Milena Gradisar of 261 Ambleside Drive: Asked for an update about staff’s response to the
complaint about the loose dogs. CAO Gervais indicated he would follow-up with Ms.
Gradisar the following day.

In Camera

MOTION R23/268
MOVED AND SECONDED

THAT in accordance with Section 92 of the Community Charter, this Council meeting will be
closed to the public at this time in order that Council may give consideration to matters in
accordance with the following sections of the Community Charter:

Section 90(1)(c) labor relations or other employee relations; and,

Opposed Clir Burchett, Clir Poulsen CARRIED

Adjournment

MOTION R23/269
MOVED AND SECONDED

THAT the Regular Meeting of Council for October 3, 2023 be adjourned.

Opposed Clir Burchett, Clir Poulsen CARRIED

The meeting was adjourned at 10:39 pm.

Mayor

Corporate Officer
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VILLAGE OF SAYWARD
SPECIAL COUNCIL MEETING MINUTES
OCTOBER 24, 2023 - 7:00 PM
COUNCIL CHAMBERS

The Village of Sayward respectfully acknowledges that the land we gather on is on the unceded territory

of the K’6moks First Nation, the traditional keepers of this land.

Present: Mayor Mark Baker

Councillor Scott Burchett
Councillor Kohen Gilkin
Councillor Sue Poulsen
Councillor Tom Tinsley

In Attendance: Keir Gervais, CAO

1. Call to Order

Meeting was called to order at 7:00pm

Public Input

a) Jackie Lyons of 291 Ambleside Dr.: Asked Mayor Baker if Village funds/taxpayer money is

a)

b)

being used for a law case he has against John France. Mayor Baker stated ‘no’.

Introduction of Late Items

CAO Gervais requested the letter from Sayward Community Food Table RE request for
letter of support be added to the agenda ~added as 7. a).

MOTION S23/20
MOVED AND SECONDED

THAT the letter from Sayward Community Food Table RE request for letter of support be
added to the agenda - added as 7. a).

CARRIED
MOTION S23/21
MOVED AND SECONDED

CAO Gervais requested the staff Memo RE Meeting Procedure Error October 17, 2023 be
added to the agenda — added as 15. a).

Opposed Clir Burchett CARRIED
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MOTION S23/22
MOVED AND SECONDED

c) Councillor Burchett requested a staff report RE: why providing public access to Council
meetings via Teams is no longer available.

Opposed Mayor Baker, Clir Tinsley, Clir Kohen DEFEATED

MOTION S23/23
MOVED AND SECONDED

d) Councillor Burchett requested a written staff report from the CAO RE: the CAQ’s
attendance to the 2023 UBCM Convention,

Opposed Mayor Baker, Clir Tinsley, Clir Kohen DEFEATED

MOTION S23/24
MOVED AND SECONDED

e) Councillor Burchett requested that staff provide an update RE: negotiations with Natures
Trust per Kelley’s Trail parking.

Opposed Mayor Baker, Clir Tinsley, Clir Kohen DEFEATED

- Approval of Agenda

MOTION $23/25
MOVED AND SECONDED

THAT the agenda for the Special Meeting of Council for October 24, 2023, be approved, as
amended.
Opposed Clir Burchett CARRIED

Minutes of Previous Meetings - None
Petitions and Delegation - None
Correspondence

MOTION S23/26
MOVED AND SECONDED

THAT correspondence a) be received: and,

THAT Council direct staff to write 3 letter on behalf of the Village of Sayward in support of the
Sayward Community Food Table’s grant application.

Council Reports

a) Request for staff to engage with Natures Trust staff RE parking at Kelly’s Trail — Councillor
Poulsen

MOTION S23/27
MOVED AND SECONDED
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THAT Council direct staff to engage with Natures Trust staff RE parking at Kelly’s Trail as soon
as possible.

9. Reports of Committees - None
10. Mayor’s Report - None
11. Unfinished Business - None
12. Staff Reports
a) Heat Pump Replacement - Sayward RCMP Detachment - Keir Gervais, CAO

MOTION S23/28
MOVED AND SECONDED

THAT Council authorize the CAO to purchase a replacement heat pump for the RCMP
detachment at 610 Kelsey Way up $16,427.72

THAT staff be directed to report back to Council at the November 21, 2023 regular
Council meeting with funding options for the heat pump replacement for Council’s
consideration
CARRIED
b) Consideration od Backyard Chickens (Hens) - Keir Gervais, CAO

MOTION S23/29
MOVED AND SECONDED

THAT Council receive the Backyard Chickens staff report for information and discussion.
CARRIED

MOTION S23/30
MOVED AND SECONDED
THAT Council direct staff to research possible issues with animal to animal and animal
to human conflict and report findings to Council in January.
CARRIED

c) Request to Cancel the November 7, 2023 regular Council Meeting - Keir Gervais, CAO

MOTION S23/31
MOVED AND SECONDED

THAT Council receive the Request to Cancel the November 7, 2023 regular Council
Meeting staff report; and

THAT Council approve the cancellation of the November 7, 2023 regular Council meeting,
and direct staff to advertise accordingly.
Opposed Clir Burchett ClIr Poulsen CARRIED

a) Permissive Tax Exemption Bylaw No. 503, 2023 — Keir Gervais, CAO
MOTION S23/32
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MOVED AND SECONDED

THAT Permissive Tax Exemption Bylaw No. 503, 2023 be given fourth and final reading.
Opposed Clir Burchett CARRIED

13. Emergency Services/Public Works/Recreation Department Reports - None

14. Bylaws

15.

16.

17.

a)

Permissive Tax Exemption Bylaw No. 503, 2023 - Keir Gervais, CAO

MOTION S23/32
MOVED AND SECONDED

THAT Permissive Tax Exemption Bylaw No. 503, 2023 be given fourth and final reading.
CARRIED

New Business

a)

Meeting Procedure Error October 17, 2023 Memo - Keir Gervais, CAO

MOTION S$23/33
MOVED AND SECONDED

THAT Council receive the Meeting Procedure Error October 17, 2023 Memo for
information.
Opposed Clir Burchett CARRIED

Public Question Period

a) Jackie Lyons of 291 Ambleside Dr.: Expressed her opposition to backyard chickens, noting
issues in the Village with cats and dogs, messy back yards and unsightly premises and the
lack of readily available bylaw enforcement.

b) Bill lves of 121 Seaview St.: Provided information about previous efforts to engage The
Nature Trust of BC regarding parking in the areq of Kelly’s Trail. Mr. Ives stated that when
staff begin becoming familiar with the area they will learn the current parking area is not
The Nature Trust of BC’s.

In Camera

MOTION S23/34

MOVED AND SECONDED

THAT in accordance with Section 92 of the Community Charter, this Council meeting will be
closed to the public at this time in order that Council may give consideration to matters in
accordance with the following sections of the Community Charter:

Section 90(1)(c) labor relations or other employee relations; and

Section 90(1)(f) law enforcement, if the council considers that disclosure could
reasonably be expected to harm the conduct of an investigation under or enforcement
of an enactment.
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® Section 90(1)(g) Litigation or potential litigation impacting the local government
® Section 90(1)(i) the receipt of advice that is subject to solicitor-client privilege, including
communications necessary for that purpose.

CARRIED
The meeting was adjourned at 9:57 PM

Mayor

Corporate Officer

15



VILLAGE OF SAYWARD
SPECIAL COUNCIL MEETING MINUTES
NOVEMBER 7, 2023 - 7:00 PM
COUNCIL CHAMBERS

The Village of Sayward respectfully acknowledges that the land we gather on is on the unceded territory
of the K’6moks First Nation, the traditional keepers of this land.

Present: Mayor Mark Baker
Councillor Scott Burchett
Councillor Kohen Gilkin
Councillor Sue Poulsen
Councillor Tom Tinsley

In Attendance: Keir Gervais, CAO

1. Call to Order

Meeting was called to order at 7:00pm
2. Introduction of Late Items - None
3. Approval of Agenda

MOTION S23/35
MOVED AND SECONDED

THAT the agenda for the Special Meeting of Council for November 7, 2023, be approved as
amended.
Opposed Clir Burchett CARRIED

Minutes of Previous Meetings - None
Petitions and Delegation - None
Correspondence - None

Council Reports - None

Reports of Committees - None

® ® N o v »

Mayor’s Report - None
10. Unfinished Business - None

11. Staff Reports - None
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12,
13.
14.
15.
16.

17.

Emergency Services/Public Works/Recreation Department Reports - None
Bylaws - None

New Business - None

Public Question Period - None

In Camera

MOTION S23/36
MOVED AND SECONDED

THAT in accordance with Section 92 of the Community Charter, this Council meeting will be
closed to the public at this time in order that Council may give consideration to matters in
accordance with the following sections of the Community Charter:

® 90(1)(a) personal information about an identifiable individual who holds or is being
considered for a position as an officer, employee, or agent of the municipality.

Opposed Clir Burchett CARRIED

Adjournment

The meeting was adjourned at 7:49 PM

Mayor

Corporate Officer
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1727 Sayward Road,
Sayward, B.C.
November 1, 2023

Mayor and Council
Village of Sayward, B.C.

Dear Mayor and Council:

There has recently been some public discussion regarding a possible
disincorporation of the Village of Sayward. There are some who believe that
there would be savings to the taxpayer by eliminating the local administrative
center. Others are concerned with a possible loss of authority over local
services like the Kelsey Centre. This is 3 topic that deserves well considered
and well informed public consideration.

| would propose a one evening workshop process that would include the

following elements:

Panel Presentation
Each of the members of the panel would present information based on

their experience and expertise, (Each presenation 5 -8 minutes)
A staff representative from the S.R. D, (Tom Yates, the
corporate officer at the S.R.D. Is well informed)
A representative of a Water Improvement District
(Union Bay has a W.1.D.)
A representative from Municipal Affairs, Province of B.C.
Village of Sayward C.A.O.
An experienced present or retired S.R.D, elected
representative
Breakout Group Discussions
The main objective of the small group discussions is to develop further
questions to be addressed to the panelists for the final panel discussion.

Refreshment Break
The refreshment break will provide an opportunity for informal discussion.
During the break the facititators will organize the questions for presentation to

the panel.

Panel Answers Questions
The panelists respond and possibly debate responses to the questions.

The moderator may allow clarifying questions to the panelists from the audience
but will discourage argumentative statements.

Yours truly, Alex Turner

({' @7(~ $/Wva/ N



October 18, 2023
SCFTS

713 Ruby Road,
Sayward, BC VOP1R0O

May this email find you well and enjoy the shift into Autumn.

We are excited to announce that the Sayward Community Food Table is now a
registered Not-For-Profit Society (SCFTS)!

Our mandate is to develop long-range food security in the Sayward area by
providing storage, distribution and access to rescued and donated food for anyone
in need.

We are dedicated to exploring, promoting and supporting opportunities for food
security, growth, and diversity in the Sayward area.

Our initiative is to develop and strengthen the pulse of the community relationships
with local farmers, businesses, school, health services, front line emergency
services, individuals and others to build a strong foundation to ensure the ongoing
success of our mandate.

Our first grant application includes the purchase of an accessible storage unit with
space to store frozen, cold, and non-perishable food.

We are asking our community to fully embrace this project by writing Letters of
Support for this Sayward Community Food Table Society grant application.

Your Letter of Support will emphasize the strength of our community network and
diverse relationships that work collaboratively to always help those in need of food
security,

We look forward to receiving Letters of Support from you soon as they are needed
to support this grant application by the deadline of November 1, 2023.

Thank you for your support in making this a community effort.

Respectfully,
The SCFTS Team
Sheri Braun
250-282-5503

scfts2023@gmail.com
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Keir Gervais

From: Mariah Patterson <MPatterson@virl.bc.ca>

Sent: October 17, 2023 1:53 PM

To: Mark Baker

Cc: Keir Gervais; Lisa Clark; Ben Hyman

Subject: 2024 Appointments: Vancouver Island Regional Library Board

Attachments: 2024 Contact Form - Fillable.pdf; 2024 Financial Disclosure Form.pdf; 2024 VIRL Trustee

Recording Release Form - fillable.pdf; 2023 Direct Deposit Authotizations - Fillable.pdf;
2023 10 17 Sayward re_ 2024 VIRL Board Appointments.pdf
Greetings Mayor Baker,

Please find attached a letter regarding 2024 Appointments to the Vancouver Island Regional Library
Board.

By December 4, please submit your Trustee and Alternate appointments, supported by:
1. Certified copy of Resolution
2. VIRL 2024 Contact Forms (includes recording release & direct deposit authorization)
3. 2024 Financial Statement of Disclosure

If you have any questions, you may contact my colleague Mariah Patterson, Executive Assistant, at
250-729-2310 or mpatterson@virl.bc.ca.

Sincerely,
Ben

Sent on behalf of Ben Hyman, Executive Director

boU“'E‘? /s Mariah Patterson

<y Executive Assistant
Vancouver Island Regional Library
Phone: 250-729-2310
o Email: mpatterson@virl.bc.ca
OnaL W\ Web: virl.bc.ca

<
~
»
&

This email may contain confidential information intended only for the individual or entity named. If the reader is not the intended recipient, or the agent
responsible to deliver it to the intended recipient, you are hereby notified that any review, dissemination, distribution or copying of this communication
is prohibited. If this email was received in error, please notify us by reply email and delete the original message.
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VIA EMAIL Ref. 63442

December 8, 2023

His Worship Mark Baker
Mayor of the Village of Sayward
Email: mayor@saywardvalley.ca

RE: New legislation to support local government housing initiatives
Dear Mayor Mark Baker:

As you are aware, last week, the Province passed three bills that change the way local
governments plan for new housing in their communities: Bills 44, 46, and 47, along with
Bill 35, which regulates short-term rentals. While the legislation establishes the framework
for the new rules, many of the details that describe how these changes will work on the
ground are set out in requlation, and site standards and expectations around
development are laid out in provincial policy manuals.

We have prioritized releasing the regulations and policy manuals to help local
governments meet the june 30, 2024 requirements for small-scale multi-unit housing and
transit-oriented development areas (TOD areas). Yesterday, the regulations and policy
manuals for those requirements were released and are posted online here: Local
government housing initiatives - Province of British Columbia.

The regulation for small-scale multi-unit housing sets out the minimum number of
dwelling units by parcel size and proximity to frequent transit, prescribes the frequency of
transit bus stops, and establishes the minimum population threshold for legislation to
apply to certain communities. It also includes an exemption to the legislation for
hazardous conditions.

.2
Office of the Website: Mailing Address: Location:
Minister of Housing www.gov.be.ca/housing PO Box 9074 Stn Prov Govt Parliament Buildings
Victoria BC V8w 9E9 Victoria BC V8V 1x4
Phone: 236 478-3970 Email: HOUS._Minis!g@ggv_.Qgg_
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His Worship Mark Baker
Page 2

The policy manual supports local governments to implement the zoning bylaw
amendments required under the legislation. It establishes provincial expectations for
implementation of the requirements, which must be considered when preparing,
amending, or adopting a zoning bylaw to permit the use and density required by the
small-scale multi-unit housing legislation. Further information will be provided in january
about the criteria and process for extensions.

The regulations for TOD Areas designate the 52 TOD Areas that are now in effect by
regulation (see attachment 1) and the full list of TOD Areas that must be designated by
June 30, 2024 (see attachment 2). They also bring the provisions of Bill 47 into effect and
set out the details for those provisions, such as the minimum allowable density (see
attachment 3) and the applicable distance from transit stations. Bill 47 allows the Province
to designate TOD Areas by order if a local government does not or designates incorrectly.

The TOD manual establishes provincial expectations for municipalities to implement the
requirements, such as when designating TOD Areas by bylaw, making zoning decisions,
and updating parking bylaws.

The regulations for the Short-Term Rental Accommodation Act (STRAA) set out where the
principal residence requirement applies, exemptions, and how local governments and
entities can opt-in or out of the requirement. The policy guidance provides information
about how the STRAA, and related amendments to the Local Government Act, Community
Charter, and Vancouver Charter apply to local governments, including local government
bylaws related to short-term rentals. Yesterday, the regulations and policy guidance were
released and are posted online here: Policy guidance for local governments.

Early in the new year, we will be releasing regulations and a policy manual for updating
Housing Needs Reports and policy guidance for implementing the new development
finance tools [expanded Development Cost Charges (Levies) and Amenity Contribution
Costs Charges.]

In my previous letter, I mentioned that we are exploring policy options and additional
tools for facilitating the delivery of affordable housing, including the potential for

inclusionary zoning and other tools to support a range of outcomes. I look forward to
being able to share more in 2024 on these initiatives.

.3
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His Worship Mark Baker
Page 3

I appreciate how much work is in front of your local government to meet the
requirements. The Ministry is committed to supporting your team in this work. We will be
notitying you later this month of the amount your local government will receive from the
$51 million funding to support planning and capacity to meet these new requirements.
Ministry staff will also be in touch with your administration about a webinar series for local
government staff leading the work to implement the changes.

Sincerely,

Ravi Kahlon
Minister of Housing

Attachments

pc:  The Honourable Rob Fleming, Minister of Transportation and Infrastructure
The Honourable Anne Kang, Minister of Municipal Affairs
Teri Collins, Deputy Minister, Ministry of Housing
Kaye Krishna, Deputy Minister, Ministry of Transportation and Infrastructure
Okenge Yuma Morisho, Deputy Minister, Ministry of Municipal Affairs
Tara Faganello, Assistant Deputy Minister, Ministry of Municipal Affairs
Bindi Sawchuk, Assistant Deputy Minister, Ministry of Housing
Kevin Volk, Assistant Deputy Minister, Ministry of Transportation and Infrastructure
Keir Gervais, Chief Administrative Officer, Village of Sayward
(cao@saywardvalley.ca)

Links:

o Local Government Housing Initiatives webpage with links to Bill 44 and 47 Housing
Statute Regulations and the Provincial policy manuals for small-scale multi-unit
housing and Transit-Oriented Development Areas:
https://www2.gov.bc.ca/gov/content/housing-tenancy/local-governments-and-
housing/housing-initiatives

» Bill 35 Policy Guidance for Local Governments: Policy quidance for local
governments.
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Attachment 1: Transit-Oriented Development Areas Designated by Regulation (in effect)

Burnaby
e Brentwood Town Centre Station
e  Burquitlam Station*
e Joyce - Collingwood Station*
¢ Lougheed Town Centre Station
»  Moectrotown Station
e Patterson Station
e  Rupert Station*
e Sperling - Burnaby Lake Station

Chilliwack
*  Downtown Chilliwack Exchange

Coquitlam
e Burquitlam Station
e (Coquitlam Central Station
e Infet Centre Station*
e Lafarge Lake - Douglas Station
e Lincoln Station
e Lougheed Town Centre Station*
s Moody Centre Station*

Kamloops
¢ Lansdowne Exchange
o North Shore Exchange

Kelowna
e Okanagan College Exchange
o Rutland Exchange

Maple Ridge
e Port Haney Station

Mission
e Mission City Station

New Westminster
e Columbia Station
o New Westminster Station

North Vancouver (District)
e  Phibbs Exchange

Port Coquitlam
e Coquitlam Central Station*
e Lincoln Station*

Port Moody
e Inlet Centre Station
e Moody Centre Station

Richmond
« Aberdeen Station
e  Bridgeport Station
e Capstan Station
» Lansdowne Station
e  Marine Drive Station*
¢ Richmond - Brighouse Station

Saanich
e Uptown Exchange

Surrey
e 152nd Street Station
¢ 160th Street Station
s 166th Street Station
e 184th Street Station
e  190th Street Station
o  Columbia Station*

Vancouver
e 29th Avenue Station
e  Arbutus Station
e Bridgeport Station*
e Broadway - City Hall Station
e Great Northern Way - Emily Carr Station
¢ Joyce - Collingwood Station
¢ King Edward Station
e Langara - 49th Avenue Station
e Marine Drive Station
e« Mount Pleasant Station
* Nanaimo Station
e Oak - VGH Station
e Oakridge - 41st Avenue Station
e Olympic Village Station
e Renfrew Station
e Rupert Station
e South Granville Station
e Stadium - Chinatown Station
e VCC- Clark Station
e Waterfront Station

Victoria
e Legislature Exchange

*Overlap TOD Area from adjacent municipality
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Attachment 2: TOD Areas that must be designated by June 30, 2024

140th Street Station
152nd Street Station
160th Street Station
166th Street Station
184th Street Station
190th Street Station
196th Street Station
203rd Street Station
22nd Street Station

29th Avenue Station
Aberdeen Station
Arbutus Station
Bourquin Exchange
Braid Station
Brentwood Town Centre
Station

Bridgeport Station
Broadway - City Hall Station
Burquitlam Station
Burrard Station
Capilano University
Exchange

Capstan Station
Columbia Station
Colwood Exchange
Commercial - Broadway
Station

Coquitlam Central Station
Country Club Exchange
Downtown Chilliwack
Exchange

Downtown Exchange
Dunbar Loop Exchange
Edmonds Station
Gateway Station
Gilmore Station
Gondola Exchange
Granville Station

Great Northern Way - Emily
Carr Station

Guildford Mall Exchange

Haney Place Exchange
Holdom Station

Hospital Exchange

Inlet Centre Station
Joyce - Collingwood Station
King Edward Station
King George Station
Kootenay Loop Exchange
Lafarge Lake - Douglas
Station

Lake City Way Station
Langara - 49th Avenue
Station

Langford Exchange
Langley Centre Exchange
Lansdowne Exchange
Lansdowne Station
Legislature Exchange
Lincoln Station

Lonsdale Quay Exchange
Lougheed Town Centre
Station

Main Street - Science World
Station

Maple Meadows Station
Marine Drive Station
Metrotown Station
Mission City Station
Moody Centre Station
Mount Pleasant Station
Nanaimo Station

New Westminster Station
Newton Exchange

North Shore Exchange
Oak - VGH Station
Oakridge - 41st Avenue
Station

Okanagan College
Exchange

Olympic Village Station
Orchard Park Exchange
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Patterson Station
Peachtree Square Exchange
Penticton Plaza Exchange
Phibbs Exchange

Pitt Meadows Station
Port Coquitlam Station
Port Haney Station
Production Way - University
Station

Renfrew Station
Richmond - Brighouse
Station

Royal Oak Exchange
Royal Oak Station
Rupert Station

Rutland Exchange
Sapperton Station

Scott Road Station
Scottsdale Exchange
South Granville Station
Sperling - Burnaby Lake
Station

Stadium - Chinatown
Station

Surrey Central Station
TRU Exchange

UNBC Exchange
Uptown Exchange

UVic Exchange
Vancouver City Centre
Station

VCC - Clark Station

VGH Exchange

Village Green Centre
Exchange

VIU Exchange
Waterfront Station
Woodgrove Exchange
Yaletown - Roundhouse
Station



Attachment 3: Distances, Transit Stations and Densities by Category

Municipality

Burnaby

Deilta

Coquitlam

Langley (City + Township)
Maple Ridge

North Vancouver (City + District)
New Westminster

Pitt Meadows

Port Coquitlam

Port Moody

Richmond

Surrey

Vancouver

Abbotsford
Chilliwack
Colwood
Kamloops
Kelowna
Langford
Mission
Nanaimo
Prince George
Saanich District
Vernon
Victoria

View Royal

Transit Hub fype

Sky Train/
Canada Line

(Rapid Transit Stop)

Prescribed Bus

Exchange or West

Coast Express Station

Prescribed Bus
Exchange
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Prescribed
Distance

200m or less

200m - 400m

400m - 800m

200m or tess

200m - 400m

200m or less

200m - 400m

Minimum
Allowable
Density (FAR)

Upto 5.0
Up to 4.0
Upto 3.0

Upto 4.0

Up to 3.0

Upto 3.5

Upto 2.5

Minimum

Allowable
Height (Storeys)

Up to 20
Upto 12
Upto 8

Upto 12

Upto8

Upto 10

Uptoé



A Responsible Plan to Transition Salmon Farming in BC

Situational Analysis for Mowi Canada West (MCW):

The federal government’s decisions to not issue salmon farming licences in British Columbia’s Laich-kwil-
tach territory / Discovery Islands region in December 2020 and again in February 2022 continues to
negatively impact all MCW’s BC operations in 2023:

® Farmsites: only 18 farms are currently growing fish (three fallow this year); 14 have been
decommissioned as a result of the government’s decisions. Most of these farms have been or
were in operation for more than 30 years.

e Production: MCW’s total harvest of Atlantic salmon in 2023 is expected to be only 18,665
tonnes, less than half of normal harvest volumes pre-DI Decision (2019 = 40,574 tonnes, 2020 =
39,965 tonnes).

o Employment: 322 employees in 2023, down from 762 in 2019.

* MCW’s operations, including hatcheries, processing facilities, other fixed assets (machinery and
equipment), as well as existing supplier contracts, are optimized to 40,000 tonnes of production.
With the 50%+ loss that MCW has sustained since 2019, MCW’s cost per kg of fish produced has
increased substantially, affecting our ability to be cost competitive in the marketplace.

e Without a pathway to certainty and future growth, MCW will have to make significant,
permanent adjustments to “right-size” our operations which will negatively impact Indigenous
communities, suppliers, our employees, their families, and all communities where we farm in
BC.

Critical Need for a Clear Pathway Forward:

Mowi Canada West (MCW) supports the Department of Fisheries & Oceans (DFO) Transition Framework
objective to:

“Advance innovation and growth in sustainable aquaculture in British Columbia that progressively
minimizes or eliminates interactions between salmon open-net pens and wild salmon while also taking
into account social, cultural and economic objectives.”

MCW needs a clear pathway to certainty and a return to growth in order to invest in new innovations
and technologies under any responsible transition plan for British Columbia salmon farming.

This includes an immediate imperative to bring companies and First Nations Rightsholders to a table
with Fisheries and Oceans Canada and the BC provincial government to define a transition framework
and to inform the June 2024 renewal of salmon farming licences in British Columbia.

Key Principles for Responsible and Successful Transition:
»  First Nations Right to Self-Determination: Transition must fully encompass and support Indigenous

Title, the rights of First Nations to self-determination, and the rights of First Nations to meaningful
participation in decisions within their territories.
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> Reconciliation: In keeping with United Nations Declaration of the Rights of Indigenous Peoples
(UNDRIP), and the British Columbia Declaration on the Rights of Indigenous Peoples Act (DRIPA), all
salmon grown in BC is done under agreements with the Nations in whose territories we farm. By
acknowledging these rights and working with First Nations governments, MCW is demonstrating
reconciliation in action. Transition must support a framework that establishes lasting relationships,
supports capacity building, and promotes economic equity.

> Governance: Transition must be led through tripartite governance by the rights holder Nation(s)
and federal and provincial governments. The governance model must include a robust role in
monitoring and oversight for the Indigenous rights holders in whose territories we farm.

>  Whole-of-Government Approach: This approach allows BC and Canada to streamline approvals for
green innovation and to help Canada lead the global blue economy, beginning with aquaculture. By
expediting approvals for research and development, Canada will also benefit from access to private
equity which is focused on global green investment.

> Alignment with Federal Initiatives: The UN strategy on Blue Economy recognizes the imperative to
capitalize on blue foods to support growing global population. Transition can only be successful if it
aligns with, and supports, the goals of other federal government strategies such as the Climate
Change Plan, Blue Economy Strategy, Net Zero Emissions By 2050 Goal, among others.

> Sustainable Sector Growth: Transition must support the creation of an attractive investment
climate that signals Canada is committed to advancing growth in sustainable salmon farming in
coastal BC. As the sector grows, economies of scale will bring down the cost of safe, nutritious
salmon for the consumer, further supporting Canada’s objectives for food security and affordability.

> Wild AND Farmed: For a successful transition, a robust regulatory framework at both federal and
provincial levels is essential. This framework should offer flexibility for license holders to
collaborate with Indigenous Nations to select suitable tools and technology for their territory, all
while safeguarding and supporting wild salmon populations.

»  Trustand Transparency: The Transition Plan should prioritize trust and transparency by fostering
open lines of communication and engagement with Nations, government, and industry. Success
will hinge on a comprehensive, inclusive approach to assess innovation trials and new scientific
findings for informed decision-making.

MCW Commitments:

Transition will be led by the Nations in whose territories we farm: The leadership of the transition will
rest with the Indigenous Nations in the regions where we operate. Mowi Canada West is fully
committed to transparent and inclusive cooperation with federal, Indigenous, and provincial
governments. We are working closely with the seven Nations in whose territories we farm to develop a
transition plan that complements their own transition strategies that:

¢ Address the needs and interests of the First Nations in whose territories we farm.

®  Harness the power of innovation, traditional knowledge, and expertise through a broad range
of pathways.

*  Continue to minimize the footprint of salmon farming on the environment locally and globally.
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e  Take into account social, cultural, and economic objectives and financial realities.
*  Establish evidence-based performance objectives.

Meet Meaningful Performance Targets by 2030: MCW is developing transition plans with First Nations
that:

*  Reduce interactions betwcen salmon farms and wild fish as measured against 2019 BC
production / technology baseline to achieve 50% reduction in harmful interactions by 2030,
and to progressively improve thereafter.

e  Continue to work toward Mowi’s broader sustainability objectives benchmarked to the Science
Based Targets (SBT) and the Sustainable Development Goals.

e Implement Indigenous oversight by the Nations in whose territories we operate on 100% of
farms by 2030.

e  Enhance our collaboration with rights holder Nations on their wild salmon recovery programs.

Use Multiple Risk-Reducing Innovation Pathways: Overall reduction of interaction between salmon
farms and wild fish will be achieved using multiple risk-reducing innovation pathways that may include:

e Artificial intelligence for fish health that reduces spread of viruses / disease through the
treatment / removal of sick fish through early identification.
® Accelerating new vaccines to protect wild and farmed salmon from pathogens.
e Extending time in land- or closed ocean-based rearing systems to produce larger fish reducing
ocean exposure between and contact with wild fish.
e  Utilizing barrier technology in low-energy sites to prevent sea lice from infecting farmed salmon,
thereby decreasing sea lice levels and the need for treatments.
® Exploring additional experimental technologies to further minimize interactions, including:
o Aeration Systems: bubblers that can bring cooler, non-sea lice bearing water from
deeper water, and decrease sea lice prevalence
o Fish waste collection / treatment / upcycling
© New approaches to net material and design

Critical Next Steps (December 2023 to June 2024):

Clarify Key Terms: Key terms must be clearly defined to facilitate ongoing work on Transition planning
with First Nations. For example, the term “interactions” is defined by DFO in the Framework for
Aquaculture Risk Management (FARM) in June 2019 to mean the complex range of stressors and
possible effects identified in DFO’s scientifically peer-reviewed Aquaculture Pathways of Effects model.*
But some discussions surrounding Transition have adopted an overly simplistic interpretation of
interactions that assumes only barrier technologies are appropriate to minimize or eliminate
interactions.

e Our shared objective, government, and salmon farmers together, must be to ensure that our
operations do not lead to population level effects in other species, especially species at risk.

1 “A pathways of Effects (PoE) model is a tool that conveys complex interactions between human activities, the type of cause-

effect relationships that are known to exist, and the mechanisms by which stressors ultimately lead to effects in the aquatic
environment. The model recognizes that a single environmental stressor can have multiple source activities and can lead to
one or more environmental effects. [t also recognizes that a single environmental effect can be influenced by one or more
stressors or activities.” (Fisheries and Oceans Canada, 2019. Framework for Aguaculture Risk Management, p. 15)
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e We must continue to apply a risk-based approach to assessing impacts by ensuring that:
hazards or stressors are rapidly identified and characterized; risks are assessed and, where
possible, quantified; appropriate measures are put in place, and the effectiveness of the
measures is assessed.

e From our perspective, minimal risk means that with appropriate measures in place, the residual
risk is acceptable. It should be a dynamic process where the sustainability performance is
assessed, and changes are made based on results, new information, and emerging innovation.

Establish a Renewed Process: The deadline for license renewals (June 2024) is fast approaching; there
is an urgent need for a renewed, outcomes-based approach for the Transition process, with:

e  Clear timelines for Transition consultation on critical topics, such as metrics and reporting,
science-based targets, innovation pathways / pilots, and evaluation / joint reviews.

e Clear management objectives for transition identified so that the appropriate science advisory
processes can be engaged as soon as possible to determine science-based metrics, targets, and
public reporting frameworks for quantifiable reductions in environmental footprint.

®  Aprocess to gather necessary information and expertise to fully assess the economic and
social impacts of Transition on First Nations and other affected communities and regions in BC.

Refresh the Regulatory Regime: The current regulatory regime needs to be updated to enable
investment in alternative production systems and technologies in BC. Some specific needs are:
® Regulatory changes to allow for successful trials of new technology, but also to acknowledge
the inherent risk of failure — providing the required security for companies to continue to
pursue new technology, tools, and operating models.
* Additional biomass licensed to support at-scale pilot projects and reduce financial burden of
testing losses.
e Pathway to new production sites and areas established with rights holder Nations.

Re-Issue Licenses for nine years: Licences to be renewed in 2024 for nine years to provide business
certainty and signal a positive climate to attract investment in innovation.

Implementation of Transition (2025 and beyond)

Financial Risk Sharing: The high capital costs, permitting uncertainties, unproven commercial track
records, and extended timelines to positive cash flow hinder investments in alternative production
systems. These challenges make it hard for project proponents to secure traditional funding. To reduce
the risk of these systems, the government should consider measures such as providing loan guarantees,
co-shared grants, and contributions, expanding provincial sales tax exemptions, accelerating capital cost
allowances, and other innovative financial support mechanisms to attract conventional financing.

e Long-term funding set out to support the implementation of territorial transition plans co-
developed with each Nation consistent with the co-management principles of the
Reconciliation Tables. ‘

e Regular evidence-based review of sustainability targets against sector performance, national
and global priorities, and emerging knowledge.

¢ Regular periodic joint evaluation of pilot projects success as per established criteria and
successful pilot projects scaled up to other growing regions or to full production to support
decisions on government and sector investment and planning cycles.
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Canada Community- M
Building Fund BC l UBCD\:}__

November 28, 2023

Mayor Mark Baker and Council
Village of Sayward

PO Box 29

Sayward, BC VOP 1R0

Dear Mayor Mark Baker and Council:

RE: CANADA COMMUNITY-BUILDING FUND: SECOND COMMUNITY WORKS FUND
PAYMENT FOR 2023/2024

I am pleased to advise that UBCM is in the process of distributing the second Community
Works Fund (CWF) payment for fiscal 2023/2024. An electronic transfer of $37,574.68 is
expected to occur in December 2023. This payment is made in accordance with the
payment schedule set out in your CWF Agreement with UBCM (see section 4 of your
Agreement).

This payment marks the final CWF disbursement of the current 10-year Canada Community-
Building Fund agreement. Spanning from 2014 to 2024, this agreement has successfully
allocated over $1.25 billion in CWF funding to local governments in British Columbia. Looking
ahead, UBCM anticipates the implementation of a new agreement in April 2024. Information on
a renewed program will be communicated in the following months.

CWF is made available to eligible local governments by the Government of Canada
pursuant to the Administrative Agreement. Funding under the program may be directed to
local priorities that fall within one of the eligible project categories.

Further details regarding use of CWF and project eligibility are outlined in your CWF
Agreement and details on the Canada Community-Building Fund can be found on our
website.

For further information, please contact Canada Community-Building Fund Program Services
by e-mail at ccbf@ubcm.ca or by phone at 250-356-5134.

Sincerely,

Councillor Trish Mandewo
UBCM President

60-10551 shelloridge Way. Richmond BC VEX 2W9 525 Government Street, Victona, BC V8V 0A8

[ 604:270.8226 | f 604.270,9116 | ubcm ca L 250,356,5133 | f 250.356.5119 | ubcm.ca
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SAYWARD TOUR DE ROCK 2023
December 1, 2023

Village of Sayward
Kelsey Centre

652 H'Kusam Way
Sayward, BC VOP 1R0

On behalf of the Sayward Tour de Rock Committee, we would like to
thank you for the in-kind donation of the use of the Kelsey Centre
gymnasium as sleeping accommodations for the Riders and support
staff September 25, 2023. We would also like to thank you for the use of
the Kelsey Centre tables that were taken to the School for the Potluck
Dinner and Breakfast.

The Village has supported the event for many years and we hope that
you will support it again next year. The Sayward Tour de Rock raised
$8664.55 for Pediatric Cancer and Camp Good times.

Thank you.

Joyce Ellis
Sayward Tour de Rock Secretary/Treasurer
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Keir Gervais

From: Connected Coast Project Communications <info=connectedcoast.ca@cmail19.com> on
behalf of Connected Coast Project Communications <info@connectedcoast.ca>

Sent: December 19, 2023 3:15 PM

To: Keir Gervais

Subject: Connected Coast Project | 2023 Year in Review

Connected Coast Project | 2023 Year in Review




As we reflect on the milestones achieved in 2023, we want to share the progress made
by the Connected Coast Project. Of significance is the installation of the final cable
linking BC's North Coast to Vancouver Island. Further expansion of the network along the
inside coast, in the Broughten Archipelago, and the Discovery Islands was also
completed. As the year progressed, cables were installed for the main line of the
network between Port Hardy through to the north tip of Quadra Island.

In addition to site construction and cable laying, the team was busy working through a
rigorous commissioning process and activating sites. As of this update, the network is
active between Prince Rupert & Haida Gwaii as well as well as from Prince Rupert to
Scarlett Point, with work underway to commission and activate the network further south
through the Johnstone Strait in the new yea

A pivotal event in our journay occurred when we successfully connectad the marine
network to the Vancouver internet Exchange. This crucial link paved the way for
comrmissioning and activation of the southern network including Cortes and Denman
Islands.

[n total, approximately 40 landings and 600 Km's of cable in 2023 were constructed
Permitting

Before any exciting construction work can occur, a team of experts work on preparing,

submitting and supporting permitting applications with multiple provincial and federal

agencies. This coordination work takes place at the same time as community and First
Nations engagement. All of this effort resulted in the project submitting the final set of
applications for Provincial review in November of 2023,

iy

The next milestones for permitting will be approved permits for the full west coast of

Vancouver Island, the Gulf Islands and the Sunshine {Coast.

We are excited to share that the final block for the Connectad Coast netwnik has hean

rrrnyinemgal mevyide ) T . Py i mamoang (leies a1 A€
forovinGia: permils! g A6 MESSIONE Means (0rum o) » 100% o
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specing ianding sites and zoom in for more details. The coming moning will be busy




with many landing connections switching on, so check in regularly as the map tracks the
installation progress.

Foilow the construction journey at www.connectedcoast.ca/man
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Connected Coast Network Delivers Improved Connectivity to
Remote BC Canadian Coast Guard Stations

G ang pan




Addenbroke Isiand. Three further sites - Scarlett Point, Pulteney Point and Chatham
Point - will be connected this fall.

Improved connectivity along B.C.'s rugged coastline enhances marine safety and
modernizes communication infrastructure. Coast Guard personnel will have the added
capacity to communicate with internal and external response partners.

VI v e YW

Earthquake Early Warning System Network Extended on the
Connected Coast Network

The Strathcona Regional District (SRD) is pleased to announce funding from Natural

Resources Canada (NRGan) 1o enhanca sarthguake safety along the Connented Coast

Metwork,

2 Lonnected Coast Network route, suppiementing
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to coastal communities before the strongest shaking occurs, enabling the protection of
SRD's infrastructure, and the region’s communities, facilities, and the environment when
time is of the essence.

NEW Fibre Cable
Network on Seafloor

NEW Fibre
Cable Network
on Seafloor

- . STAY INFORMED
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REMINDER to all Mariners about our new fibre cabie network on 8C's seafloor. Stay
informed and help us spread the word! sSignage showcasing our cutting-edge fipre
network is available online and displayed at key dock locations.
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STAY INFORMED and be in the know

4| CHECK UPDATES on CHS (Canadian Hydrographic Service) charts to navigate the
latest information on our network.

% DOWNLOAD live route files from our website at connectedcoast.ca/operations for

real-time updates on the connectivity routes.

Let's work together to ensure everyone is aware of the game-changing Connected Coast
project. Together, we're connecting communities, empowering innovaticn, and charting a
brighter futural
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CABLE LOCATION RECENT UPDATES
- KMZ (GOOGLE EARTH) & GPX FILES

Recent updates to our as-built cable location files in KMZ (Google Earth file format) &
GPX (navigation file) are available onfine. Please fill out the form on our website to
receive a copy and future mapping updates,




The Connected Coast Network (CCN) is built, owned, maintained & operated under a
partnership (CCN Partnership) between City West Management Corp. (CW) and
Strathcona Regional District. CW, as the managing partner, primarily is responsible for all

aspects of design, commissioning, maintenance and support of network infrastructure,

services and third-party agreements.

In accordance with government policy, funding agreements with Canada (i e | 1SFD and
ISC) and the Province (i.e.,, NDIT), and with the objective to maximize benefits for
communities proximate to the CCN, the CCN Partnership is committed to open access
and callaboration with other internet service providers (ISPs) & resellers. The CCN
Partnership recognizes its responsibility to operate the CCN in @ manner that protects

stakeholder interests by providing reliable & affordable network services to coastal and

northern BC communities, delivered by practicing sound & sustainable business

practices.

See the below links for downloads:

Please contact the Connected Coast team at nfo@connectedc for any questions

or assistance with your submission,
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The Connected Coast Project team continues to work with
communities, First Nations, and Internet Service Providers
(ISP’s) to plan for future fibre-optic services.
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Renée LaBoucane works with the Strathcona Regional District (SRD) as Manager,
Strategic Initiatives, She supports the Connected Coast Project with communication,
pariner engagement and administrative functions.

Prior to relocating to Vancouver Island, Renée lived in several rural communities and has
a deep appreciation for the significance connectivity plays in community development;
recognizing its role in tostering equity for all Canadians. She is excited contribute 1o a
project that bridges the digital divide to provide greater opportunities for those living in

rural and remote iocations.

Renge and her husband Ritchard have fived in Campbell River for nearly 3 years and
enjoy life on Vancouver Island! They enjoy exploring the area which as led them 1o some
of the remote Connected Coast landing sites.

Renée at (he Connecied Coast Landing Site at Cluxewe Resort Port Mcieili, 3¢
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Indigenous Services Canada
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The Connected Coast project will bring new or improved high-speed internet accessibility to 139 rural and
remote coastal communities, including 48 Indigenous communities - representing 44 First Nations - along
the BC coast from north of Prince Rupert, to Haida Gwali, south to Vancouver, and around Vancouver Island.

The Connected Coast Project is a joint venture between CityWest and the Strathcona Regional District.
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OMBUDSPERSON

BRITISH COLWMBIA

December 1, 2023

Keir Gervais

Chief Administrative Officer
Village of Sayward

PO Box 29

SAYWARD BC VOP 1RO

Dear Keir Gervais,
RE: Office of the Ombudsperson Quarterly Report: July 1 - September 30, 2023

This package of documents details the complaint files the Office of the Ombudsperson closed
for Village of Sayward between July 1 and September 30, 2023. Though no action is required
on your part, we hope that you will find this information useful and share it within your
organization.

These reports provide information about the complaint files we closed regarding your
organization within the last quarter, including both files we investigated and files we closed
without investigation. Files currently open with the office are not included in these reports.

Enclosed you will find detailed reports containing the following:

* A one-page report listing the number of files closed and the category under which they
were closed. The categories we use to close files are based on the sections of the
Ombudsperson Act, which gives the Ombudsperson the authority to investigate
complaints from the public regarding authorities under our jurisdiction. A more detailed
description of our closing categories is available on our website at:
hitps://bcombudsperson.carassels/medialQR Glossary.pdf,

» If applicable: Copies of closing summaries written about the complaint files we
investigated. These summaries provide an overview of the complaint received, our
investigation and the outcome. Our office produces closing summaries for investigated
files only, and not for enquiries or those complaints we chose not to investigate.

* If applicable: A summary of the topics identified in the complaint files closed during the
quarter. We track general complaint topics for all complaints we receive, and when
applicable, we include authority-specific and/or sector-specific topics for your
organization and/or sector. Our office tracks the topics of complaints we investigate and
those we close without investigation, but not for enquiries. Because complaints to our
office are confidential, we do not share complaint topic information if we received too few
complaints to preserve the complainants’ anonymity.
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OMBUDSPERSON

BRITISH COLUMBIA

Quarterly Report for 1 July - 30 September, 2023
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Enquiries — Many people who contact us are not calling to make a complaint,
but are seeking information or advice. These contacts are classified as
Enquiries to distinguish them from Complaints, which are requests that our
office conduct an investigation.

Complaints with No Investigation — Our office does not investigate every
complaint it receives. First, we determine whether we have authority to
investigate the complaint under the Ombudsperson Act. We also have
discretion to decline to investigate for other reasons specified in the
Ombudsperson Act.

Early Resolution Investigations — Early Resolution investigations provide
an expedited process for dealing with complaints when it appears that an
opportunity exists for the authority to take immediate action to resolve the
issue. Typical issues that are addressed through Early Resolution include
timeliness, communication, and opportunities for internal review.

Complaint Investigations — When we investigate a complaint we may
conclude with a determination that a complaint is not substantiated, or with a
negotiated settlement of the complaint, or with public findings and
recommendations. We may also exercise discretion to cease investigation for
a number of other reasons specified in the Ombudsperson Act.

Reason for closing an Investigation
Pre-empted by existing statutory right of appeal, objection or review.
Investigation ceased with no formal findings under the Ombudsperson Act.
More than one year between event and complaint
Insufficient personal interest
Available remedy
Frivolous/vexatious/trivial matter
Can consider without further investigation
No benefit to complainant or person aggrieved
Complaint abandoned
Complaint withdrawn

Complaint settled in consultation with the authority — When an
Or:

Village of Sayward



OMBUDSPERSON

BRITISH COLUMBIA

Complaints Closed from 1 July - 30 September, 2023
Village of Sayward

The tables below summarize the complaint topics we are tracking for your sector and/or authority and the
number of times this topic was identified in the files (investigated and non-investigated complaints) that

were closed in the most recent quarter.

If you would like more information on the types of complaints we receive, please contact our Public
Authority Consultation and Training Team: email us at consult@bcombudsperson.ca or call us at 250-508-

2950.

Sector-Specific Complaint Topics — All Local Government

Business Licensing

Bylaw Enforcement

Council Member Conduct (incl. Conflict of Interest)
Fees/Charges (incl. Taxes)

Official Community Plan/Zoning/Development
Open Meetings

Other

Response to Damages Claim

Services (incl. Garbage, Sewer, Water)

General Complaint Topics — All Local Government

; Acceégil;iiiw
& Adrministrative Error

Communication

Delay

Disagreement with Decision or Outcome
~ Discrimination
Erﬁployment or Labour léelétions

Other

Process or Procedure

Review or Appeal Process
52
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INFC Project #: 66862
Investing in Canada Infrastructure Program (ICIP)
Ministerial Approval Date: December 19, 2023

January 10, 2024

Keir Gervais

Chief Administrator Officer
652 H’Kusam Way, PO Box 29
Sayward, BC

VOP 1RO

250-282-5512 #2

cac@saywardvalley.ca
[Sent via Email]

Subject:  Village of Sayward Drainage Improvement Project: Federal Environmental Impact
Assessment and Indigenous Consultation Requirements

Dear Keir Gervais,

The Village of Sayward Drainage Improvement Project (the Project) recently received federal Ministerial
approval in principle. Infrastructure Canada (INFC) has reviewed all Project information to assess if there
are any federal requirements under the Impact Assessment Act (IAA) and to determine INFC’s obligation
to consult with Indigenous Peoples.

Impact Assessment Act Requirements

INFC concludes there are no requirements under the Impact Assessment Act (IAA) for this Project. No
further action from you is required.

Consultation Obligations with Indigenous Peoples

Following INFC’s review of the information provided to date, INFC has concluded that there is an
obligation to consult with Indigenous Peoples.

INFC's intent is to work with project proponents to engage and consult with Indigenous groups that may
have an interest in the proposed project. At this time, INFC is not aware of any ongoing consultation with
Indigenous groups initiated by the Village of Sayward. We understand that further discussion will be
required with the Village of Sayward to better understand what, if any, consultation activities are planned
to be undertaken for this Project and to determine if additional consultation activities and
accommodation measures should be included in the consultation process to allow INFC to meet its
requirements.
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INFC therefore requests that the Village of Sayward notify the following Indigenous group and inform
them that INFC may provide financial support for this project:

e K'06moks First Nation

For your reference, INFC has provided the contact information for the K'6moks First Nation, found in
Annex 1, attached to this letter. Furthermore, INFC has provided an example template notification letter
to First Nations, found in Annex 2.

INFC will require a summary of communications, including any issues or concerns that may be raised by
respective Indigenous groups and an indication of how the Village of Sayward has addressed or proposes
to address those issues or concerns. An example of a template consultation log and an example of a
concerns tracking chart can be found in Annex 3 and 4, respectively.

Once consultation has started, INFC kindly requests the Village of Sayward provide an update on the status
of the project and consultation process to INFC. The update provided should focus on the following
information:

e Project schedule, including a confirmation of when site preparation works and construction of the
Project are expected to start;

® Asummary of any consultation activities conducted or planned by the Village of Sayward as part
of the Project, including any issues or concerns expressed by the Indigenous groups consulted:;

® Any accommodation’s being negotiated with Indigenous groups; and

e Implementation of any mitigation measures or compensation measures identified during the
consultation process.

Once we have received this information, we will confirm if and when our consultation obligations have
been met. Until such confirmation, we would like to remind you that the Project may not proceed with
site preparation works and construction. '

Should the Village of Sayward consider future changes to the nature, scope, design, location or start and
completion date of the Village of Sayward Drainage Improvement Project differing from the information
provided to date, it is the responsibility of the Village of Sayward to immediately notify INFC. In such
cases, the department may reassess the Project in accordance with IAA requirements and its
constitutional duty to notify or consult with Canada’s Indigenous Peoples.

Should you have any comments or questions, please contact Filip Marjanovic by email at
filip.marjanovic@infc.ge.ca or by phone at (343) 552-4866.

Sincerely,
Digitally signed by ProvencalVincent, Laurence

ProvencalVincent, Laurence Date: 2024.01.10 08:29:03 -05'00"

Laurence Provengal-Vincent
Senior Environmental Review and Approval Officer

Environmental Assessment and Indigenous Consultation
Infrastructure Canada
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cc:
Laurence Provengal-Vincent, INFC laurence.provencal-vincent@infc.gc.ca
Meaghan Ferguson, INFC meaghan.ferguson@infc.gc.ca

Laura Sheppard, INFC laura.sheppard @infc.gc.ca

Regan Purdy, BC — Program Manager regan.purdy@gov.bc.ca

Karen Moss, BC — Green (EQ) karen.moss@gov.bc.ca

Infrastructure, BC infra@gov.bc.ca

Attachments:

Annex 1 — Contact Information for Indigenous Groups (66862)
Annex 2 — Template Letter to Notify Indigenous Groups of Project
Annex 3 — Indigenous Template Consultation Log

Annex 4 — Indigenous Concerns Tracking Chart Template
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SAYWARD FUTURES SOCIETY
“ Our Community, Our Future

January 10, 2024

RE: Debut of Kusam Klimb video

Dear Sayward Mayor Mark Baker & Sayward Council,

Sayward Futures Society (SFS) has a contract with Recreation Sites and Trails BC which encompasses
the H'’Kusam Trail. To that end, the 2023 Kusam Klimb, under the SFS umbrella, was managed by

Coastline Endurance.

Coastline Endurance engaged a videographer during the 2023 race and the result is a wonderful
documentary called “Bill's Trail — The Kusam Klimb Story”,

Coastline Endurance and SFS would like to debut the documentary here in Sayward.

SFS respectfully requests the use of the Kelsey Bay Recreation Centre to allow the maximum number
of people to view the documentary. Upon your approval, we can work directly with the Kelsey Bay
Recreation Centre Manager to finalize a date.

We sincerely appreciate your continued support for Sayward Futures Society’s community efforts,
Sincerely,

Jason Johnson

Chair
Sayward Futures Society

Sayward Futures Society ~ 16 Sayward Road, Box 143, Sayward, BC, VOP 1RO
250.282.0018 ~ info@saywardfustures.ca ~ saywardfutures.ca



STAFF REPORT

For: Mayor and Council
Prepared by:  Keir Gervais, CAO
Subject: Lightening Detection Equipment Agreement

Meeting date: January 16, 2024

BACKGROUND

At the September 5, 2023 regular Council meeting Council received and discussed a staff report
— Lightening Detection Equipment Agreement. Council deferred any decision about the
Agreement until October 3, 2023 regular Council meeting in anticipation that staff would receive
responses to the questions Council posed.

DISCUSSION

Below are the questions staff posed to the Consultant, Real Estate Officer with Environment and
Climate Change Canada, and the responses staff received (in red).

1. Council questioned the terms of the agreement; the recent agreement was for a term of
5 years with 2 automatic 5-year renewal Extension Terms, whereas the new agreement
has an Initial Term of 10 years with 3 10-year automatic renewing Extension Terms.
Council would like to know the rationale for this change. LF> 10-year terms is our
minimum requirement given the level of investment we have on site. Also, as per
section 8.0 either party may terminate upon written consent.

2. Council has concerns with the License Fee; namely, that it doesn’t account for inflation —
since the original agreement (15yrs) and looking forward (40yrs).LF> Our operating costs
have increased substantially which would normally require a reduction in the license fee
however in this case we maintained it at previous levels. Our fee is based on total costs
to operate. | hope you can understand.

Staff believes there is no further opportunity to negotiate the proposed agreement and Council
has two options moving forward:

a) approve the Licence of Occupation agreement
b) not approve the Licence of Occupation agreement

S:\WORKING FILES\COUNCIL\2024\1 January\January 16%5,?3ff Report - Lightening Detection Equipment
Agreement.docx



RECOMMENDATIONS

THAT Council receives the Lightening Detection Equipment Agreement staff report for
information and discussion.

THAT Council approves the Licence of Occupation agreement between the Village of Sayward
and the Minister of Environment; and,

THAT the Mayor and Corporate Officer be authorized to execute the agreement.

Respectfully submitted,

Keir Gervais, CAO

Attachments:

°* License of Occupation between Village of Sayward and Minister of Environment
® Staff Report - Lightening Detection Equipment Agreement, September 5,2023

S\WORKING FILES\COUNCIL\2024\1 lanuary\January 16§Séaff Report - Lightening Detection Equipment
Agreement.docx :



(“Agreement”)
BETWEEN:

VILLAGE OF SAYWARD

(“Licensor”)
AND

HIS MAJESTY THE KING IN RIGHT OF CANADA, as represented hy the Minister
of the Environment

(“Licensee”)

In this Agreement, the Licensor and the Licensee are hereinafter referred to individually as a

“Party” or collectively as the “Parties”.

WHEREAS the Licensor owns a portion of land the coordinates of such portion being N 50 deg
22' 40" and W 125 deg 57' 32", elevation 14m MSL in Sayward British Columbia and more
particularly described on the plans annexed hereto and incorporated herein as Schedule “A”

(“Licensed Land”);

WHEREAS the Licensee wishes to occupy and use the Licensed Land for the purpose of a:
platform and fencing along with the LS7000 Lightning Detection Sensor and its associated VSAT
Satellite Dish and Electronic Data Equipment (“Installation”) for the collection of meteorological
data (“Authorized Use”) as further shown on Schedule “B” attached hereto and incorporated

herein;

NOW THEREFORE in consideration of the License Fee and the terms and conditions set forth
below, the receipt and sufficiency of which is hereby acknowledged, the Parties hereby agree as

follows:

1 DEFINITIONS

In this Agreement:
“Applicable Environmental Law” means:

a) all applicable statutes and regulations, and all by laws, declarations, directives. plans,
approvals, requirements, guidelines, standards, and orders made pursuant thereto by any
competent authority concerned with environmental assessment, protection or

remediation, health, chemical use, safety, or sanitation: and

b) the applicable common law.
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“Contaminant” means:



(ii) have an adverse effect on human safety or health; or (iii) injure or materially discomfort

any person, or the normal conduct of business.
“Effective Date” means the date identified in subsection 2.2 of this Agreement.

“Equipment” means the equipment to be supplied by either the Licensee or their respective
suppliers or contractors, which, in the opinion of the Licensee, is necessary to install, operate and

maintain the Installation on the Licensed Land.

“Realty Taxes” means all taxes, rates, duties, levies, fees, charges, local improvement rates,
imposts, charges and assessments whatever, including school taxes, water and sewer taxes,
extraordinary and special assessments and all rates, charges, excises or levies, whether or not
of the foregoing nature (collectively “Taxes™), and whether municipal, provincial, federal, regional,
school, parking or otherwise, which may be levied, confirmed, imposed, assessed, charged or
rated against the Licensed Land or any part thereof or any furniture, fixtures, equipment or
improvements therein, or against Licensor in respect of any of the same or in respect of any rental
or other compensation receivable by Licensor and/or the owners of the Licensed Land in respect
of the same, including all of such Taxes which may be incurred by or imposed upon Licensor
and/or the owners of the Licensed Land in lieu of or in addition to the foregoing including, without
limitation, any Taxes on real property rents or receipts as such(as opposed to a tax on such rents
as part of the income of Licensor), any Taxes based. in whole or in part, upon the value of the
Licensed Land, any commercial concentration or similar levy in respect of the Licensed Land. For
clarification, Realty Taxes shall not include any taxes personal to Licensor such as income tax,
inheritance tax, gift tax or estate tax nor shall Realty Taxes include any penalties or fines incurred
as a result of Licensor’s late payment of same, provided Licensee has in fact remitted such Realty
Taxes as and when required hereby and provided same are not being bona fide contested and/or

withheld by Licensor.

“Utilities” means the required power or service source, (electricity, telephone, internet, or other),
primary or backup, that may be supplied by the Licensee or their respective suppliers or

contractors, and which enable the Authorized Use.

“Utilities Connections” means cables, posts or other related installations including without
limitation meters, pipes, hoses, valves, modems, and routers which may be supplied by the
Licensee or their respective suppliers or contractors, and which provide connection of the

Installation and/or the Equipment to Ultilities.
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2.2
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2.4

2.5
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license to enter on, occupy and use the Licensed Land for the purpose of installing,
operating, and maintaining the Installation, Equipment, Utilities and Utilities Connections
and for no other purpose whatsoever. The rights granted in this subsection shall extend
to and include employees, agents, officers, and contractors of the Licensee who install,
operate, and maintain the Installation, Equipment, Utilities and Utilities Connections on

behalf of the Licensee.

This Agreement and the rights and privileges herein granted shall be for a term (“Initial
Term”) of ten (10) years effective as of the date of the last signature (“Effective Date”)

The Licensor hereby grants to the Licensee an option to automatically extend the Initial
Term for three (3) additional periods of ten (10) years (each, an “Extension Term”), at a
fee as described in section 3, unless either Party gives written notice of its intention not to

renew at least sixty (60) days prior to the expiration of the current term.

If the Licensee continues to occupy the Licensed Land following the Effective Date and/or
Extension Term thereof, the Licensee shall remain as Licensee of the Licensed Land and
continue Authorized Use of the Licensed Land but solely on a month-to-month basis and

shall otherwise be subject to the provisions of this Agreement.

The Licensor reserves the right to grant licenses, rights of way or privileges to others on,
over, under, through or across the Licensed Land, provided however that such license,

rights of way or privileges:

a) are not detrimental to the Authorized Use by the Licensee of the Licensed Land:;

b) do not impose any additional cost upon the Licensee:

c) do not weaken, diminish, or impair the rights and obligations of the Parties under this
Agreement; and

d) in no way, provide access to the Installation, Equipment, Structures, Utilities and/or

Utilities Connections to other parties or other Licensees.
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3.1

3.2

3.3

LICENSE FEE

The Licensee shall pay to the Licensor in Canadian funds an annual fee (“License Fee”)
of one thousand and two hundred dollars and 00/100 ($1,200.00) on an annual basis for
the Initial Term and Extension Term of this Agreement. The License Fee shall be payable
in advance commencing on the Effective Date and on each succeeding anniversary
(“Anniversary Date”) during the Term and following receipt of an invoice from the

Licensor.

The Licensee shall pay the Licence Fee upon receipt of an invoice from the Licensor and
following the Licensor's successful and ongoing registration in the Licensee’s direct
deposit payment system (‘the Payment System”). All Licence Fee payments including
GST or HST where applicable or any other payments required to be made to the Licensor
by the Licensee shall be payable by way of the Payment System.

The License Fee shall be inclusive of Realty Taxes.

4 GENERAL COVENANTS

4.1

The Licensee covenants with the Licensor:

a) at its own expense, to maintain the Licensed Land in a clean and good state of
maintenance and repair to the extent that such maintenance and repair is required
because of the Licensee’s Authorized Use of the Licensed Land;

b) not to commit any voluntary waste or destruction on the Licensed Land or do anything
on the Licensed Land that may be or become a nuisance or annoyance to an owner
or occupier of land in the vicinity of the Licensed Land:

¢) not to interfere with the activities of any other person authorized to enter on, occupy
and use the Licensed Land under a prior or subsequent license granted by the
Licensor; and

d) to permit the Licensor, or its representatives, to enter the Licensed Land upon

reasonable notice to inspect the Licensed Land.
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4.3

4.4

4.5

5

5.1

to do anything, on the Licensed Land that will interfere materially with the Licensee’s

Authorized Use of the Licensed Land.

The Licensor shall permit the Licensee, and its employees, agents and contractors,
unsupervised access to the Licensed Land over the Licensor's adjacent property at all
times and shall provide such pass cards, codes, keys, parking spaces or passes as are

necessary to enable such access.

The Licensor shall exercise their best efforts while operating any equipment around the
Licensee’s Installation, Equipment, Structures and/or Utilities Connections to avoid any

damage thereto.

The Licensor shall not construct or plant, or permit others to construct or plant, any
physical structure within ten (10) metres of the Licensee’s Installation, Equipment, and/or
Utilities Connections without the Licensee’s permission, which shall not be unreasonably
withheld.

ACCEPTANCE OF THE LICENSED LAND

Subject to the provisions of section 6, the Licensee agrees that:

a) it has inspected the Licensed Land or has caused the Licensed Land to be inspected
on its behalf;

b) it has entered into this Agreement on reliance on that inspection and not on reliance
on any representation, warranty, inducement, whether oral, written, or implied, by the
Licensor or any third party on Licensor’s behalf; and

c) itis satisfied with the extent of its knowledge of the condition, including environmental

condition, affecting the Licensed Land.
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6.2

6.3

6.4
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7.1
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any adverse conditions arising out of such Contaminants and the Licensor shall be liable
to promptly remove the Contaminant or take appropriate remedial action, each at

Licensor’s cost and expense.

The Licensee agrees that the Authorized Use of the Licensed Land shall be conducted in
compliance with Applicable Environmental Law or in accordance with generally accepted

environmental practices if there is no Applicable Environmental Law.

The Licensee agrees that its occupation and use of the | icensed Land shall be consistent

with the environmental condition of the Licensed Land.

The Licensee agrees that no Contaminants shall intentionally be deposited, placed,
discharged, or disposed of by or on behalf of the Licensee on, in or under the Licensed

Land or adjacent sites.

RETURN OF THE LICENSED LAND

Upon termination of this Agreement, the Licensee shall:

a) peaceably quit and deliver to the Licensor possession of the Licensed Land;

b) leave the Licensed Land free from all garbage and debris, but only to the extent such
garbage and debris was caused by the Licensee's Authorized Use of the Licensed
Land; and

C) subject to 7.2, return the Licensed Land back to the state of maintenance and repair
that existed prior to the Effective Date, except normal wear and tear, and only to the
extent that such maintenance and repair is required because of the Licensee’s

Authorized Use of the Licensed Land.
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7.3

8

8.1

8.2

8.3

its suppliers, or contractors.

(a) The Installation, Equipment, Utilities, and Utilities Connections supplied by the
Licensee, its suppliers and/or contractors are, and shall at all times remain, the sole and
exclusive property of the Licensee or its suppliers and/or contractors, as applicable, and
title thereto shall remain that of the Licensee or its supplier and/or contractor, as
applicable, notwithstanding the degree of attachment or affixation thereof to the Licensed
Land; and (b) The Licensor and the Licensee shall not permit any portion of the Installation,
Equipment, Structures, Utilities and/or Utilities Connections to become a fixture and shall
maintain such Installation, Equipment, Structure, Utilities and Utilities Connections as
personal (moveable) property, and without limiting the generality of the foregoing, shall
not affix the Installation, Equipment, Structures, Utilities and/or Utilities Connections, or
any portion thereof, to the Licensed Land in a way which does not allow it to be removed
without causing serious damage to the Licensed Land or to the Installation, Equipment,
Structure, Utilities and/or Utilities Connections and shall not remove or permit their
respective removal from the Licensed Land without the prior written consent of the

Licensee.

EARLY TERMINATION AND DEFAULT

Notwithstanding the Expiry Date,

a) the Party may, on mutual consent in writing, terminate this Agreement at any time; and
b) the Licensee may, in its sole discretion, terminate this Agreement at any time, without
cause or liability, except for the obligations of the Licensee set out in the Return of the
Licensed Land section, by giving at least ninety (90) days advance written notice to

the Licensor the Licensee’s intention to terminate the Agreement.

In respect of this Agreement if:

a) any portion of the License Fee hereby reserved is unpaid for more than thirty (30) days
after becoming due; or

b) The Licensee fails to continuously, regularly, duly, and punctually perform, observe,
or keep any of the other covenants and provisions herein contained, the Licensor may,
by notice in writing, require the Licensee to remedy any such default within such period

of time as the Licensor may deemed warranted.

If in such case, the Licensee does not remedy such defauit within the time prescribed, it
will be lawful for the Licensor to declare the Initial Term or the Extension Term ended and
this Agreement terminated and thereupon, these presents and everything herein
contained will absolutely cease, terminate and be void without re-entry or any other act or
any suit or legal proceedings to be brought or taken, provided the Licensor will
nevertheless be entitled to recover frorr? ﬁwe Licensee the License Fee then accrued or

accruing



8.5

to cure such default, then the non-defaulting party may terminate this Agreement.

To the extent this Agreement may terminate or expire on a day other than the Anniversary
Date of the Effective Date of any calendar year whereas the annual License Fee has been
paid by the Licensee to the Licensor, the License Fee shall be prorated to the actual
number of calendar months, where part months are considered full months, the
Agreement is in effect, and shall be refunded to the Licensee from the Licensor subject to
section 3.

9 AMENDMENTS

9.1

This Agreement may be amended at any time by mutual consent of the Parties. To be
valid, any amendment to this Agreement shall be in writing and signed by the Parties.

10 ASSIGNMENT, SUCCESSORS, SALE

10.1

10.2

10.3

Neither Party may assign or otherwise alienate its rights or obligations under this
Agreement without the prior written consent of the other Party.

This Agreement shall inure to the benefit of and be binding upon the Parties hereto and,
as the case may be, thejr heirs, administrators, executors, successors and permitted

assigns.

If the Licensor plans to sell, transfer, or otherwise dispose of the Licensed Land, the
Licensor shall notify the Licensee in writing accordingly at the first available opportunity.

11 MISCELLANEOUS

11.1

11.2

No transfer of interest

This Agreement operates solely as a license and does not transfer any exclusive

possessory right or interest in the Licensed Land to the Licensee.

Notices

a) Any notice between the Parties shall be in writing and shall be: a) delivered personally
(in which case the notice shall be considered received on the day of the delivery): or b)
mailed by registered mail, return receipt requested (in which case the notice shall be
considered received on the seventh business day following the day on which it was
registered in a post office; or ¢) sent by facsimile confirmation transmission (in which
case the notice shall be considered received on the second business day following the
facsimile transmission); or d) sent by electronic mail, read receipt requested (in which
case the notice shall be considered received on the day following the day of delivery).

b) Such notices shall be sent to the following addresses:

For the Licensor: 66
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d)

Facsimile: (250) 282-5511

Email: vilage@saywardvalley.ca

or to such other address as the Licensor may from time to time advise by notice in

writing.
For the Licensee:

Environment and Climate Change Canada
Atmospheric Monitoring

140-13160 Vanier Place

Richmond, BC V8V 2J2

Attention: Manager

Telephone: (604) 664-9187

Email: abservicesing-abengservices@ec.gc.ca

With a copy to:

Environment and Climate Change Canada

Realty and Business Integrity Services

Place Vincent Massey

351 Boul. St. Joseph

Gatineau, Quebec

K1A OH3
servicesdesbiensimmobiliers-realestateservices@ec.qc.ca
Attn: Real Estate Administrator

or to such other address as the Licensee may from time to time advise by notice in

writing.

In the case of notices sent by electronic mail, notices shall be sent to the business
electronic mail address of the person occupying the position identified above or to the
electronic mail address of such other person as the Parties may, from time to time,
designate in writing to each other. The Party providing a notice shall, at the relevant
time, ascertain the electronic mail address of the person designated to receive notices.
Any notice addressed by mail to the License or to the Licensee pursuant to this section
shall be deemed to have been effectively given on the seventh (7™) business day
following the date of mailing. Such addresses may be changed from time to time by
either party giving notices as provided herein. In the evet of any disruption of postal

service, notices shall be personally seév7ed upon the Parties hereto.
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11.6

11.8
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of that obligation or of any other obligation.

Consents and approvals

A consent or approval to any act requiring consent or approval under this Agreement shall
not waive or render unnecessary the requirement to obtain consent or approval to any

subsequent same or similar act under this Agreement.

Remedies

No remedy conferred upon or reserved to the Parties under this Agreement is exclusive
of any other remedy in this Agreement or provided by law but that remedy shall be in
addition to all other remedies in this Agreement or then existing at law, in equity or by
statute. Notwithstanding the foregoing, any liability of the Licensee arising out of this
Agreement shall be subject to the provisions of the Crown Liability and Proceedings Act,
R.S.C., 1985, c. C-50 (as amended).

Singular and plural

In this Agreement, unless the context otherwise requires, the singular includes the plural.

Captions and headings

The captions and headings contained in this Agreement are for convenience only and are
not to be construed as defining or in any way limiting the scope or intent of the provisions

herein.

No agency, partnership, or joint venture

Nothing in this Agreement shall be construed as creating an agency, partnership or joint
venture relationship between the Parties. Neither party is authorized to represent, bind,
obligate or contract on behalf of the other in any manner whatsoever, or represent to third
parties that it is an agent of, or partner with, or in a joint venture relationship with the other.

The only relationship is that of licensor and licensee.

Survival

Notwithstanding the expiration or early termination of this Agreement, it is expressly
agreed that subsections 2.1 (solely with respect to Licensee’s obligations under section
7), 2.4, 3 (with respect to amounts due under the Agreement but remaining unpaid), 6.1,
6.2, 7,10.2, 11 and 12 shall survive the expiration or early termination of this Agreement.
Furthermore, all rights and obligations which, expressly or by necessary implication, are
required or might reasonably be expected to survive the expiration or termination of this
Agreement shall continue to be in effect notwithstanding the expiration or termination of
this Agreement until such time as the Fies may mutually agree to the release of the

obligations contained therein or until they expire by their nature.



11.11

11.12

11.13

11.14
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contemporaneous  agreements, understandings, representations, or other
communications between the Parties, whether written, oral, or electronic. There are no
undertakings, representations, promises or warranties, express or implied, other than

those contained in this Agreement and its schedules.

Severability

If any section of this Agreement or any part of a section is found to be illegal or
unenforceable, Lhat part or section, as the case may be, shall be considered separate and
severable and the remaining parts and sections of the Agreement shall not be affected

thereby and shall be enforceable to the fullest extent permitted by law.

Applicable laws

The laws of the province where the Installation is located as well as the federal laws of
Canada applicable shall govern this Agreement therein, without reference to conflict of

laws rules.

Counterparts

This Agreement may be signed in one or more counterparts, each of which once signhed
shall be deemed to be an original. All such counterparts together shall constitute one and
the same instrument. Notwithstanding the date of execution of any counterpart, each
counterpart shall be deemed to bear the Effective date set forth above. The signature of
any of the parties may also be evidenced by a facsimile copy or email copy (scanned

document only) of this Agreement bearing such signature.

Timeliness

Time is of the essence of the Agreement and all of the provisions hereof.
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12.3

12.4

12.5

12.6
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If the Parties do not resolve the issues through negotiation within a period of sixty (60)
business days, the Parties agree to refer the issues in dispute to mediation. Such
mediation shall be conducted in the province where the site is located by a single mediator
who is an expert in the subject matter and in accordance with the mediation rules
applicable in that province. The proceedings shall take place in either French or English

as may be decided by the Licensor.

If the Parties do nat resolve all of the issues in dispute through mediation within the period
of ninety (90) business days, the Parties may agree to submit those issues to binding
arbitration to be conducted in province where the site is located by a single arbitrator who
is an expert in the subject matter and in accordance with the arbitration rules applicable in
that province. The proceedings shall take place in either French or English as may be

decided by the Licensor.

The Parties shall use their best efforts to agree on the choice of a mediator or arbitrator,
as the case may be, and of the rules governing such mediation or arbitration. If the Parties
are unable within a period of seven (7) business days from expiry of the periods set out in
subsections 12.2 and 12.3, respectively, to agree on a mediator or an arbitrator, one will

be appointed.

During the progress of any mediation or arbitration, the Parties shall continue to perform
their obligations under this Agreement to the extent such obligations are not in dispute or

affected by such dispute.

The Parties’ agreement to use the dispute resolution mechanisms specified in this
Section 12 shall not prevent either Party from commencing an action in a court of
competent jurisdiction if necessary to obtain equitable or legal relief or any other remedy

which is not available through mediation or arbitration.

13 SIGNATURES

The Parties have executed this Agreement by the hands of their duly authorized representatives

as follows:
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the Environment

Signé numériquement par Robert
Daigle
ND  Ou=Real Proparty Management

Division O=Corporate Services and
Finance Branch, CN=Rabert Daigle, E=
t ‘ robert daigle@ec.go.ca
d-{—— Raison . Je suis 'auteur du document

Emplacement
Date 202307 28 11:24:02-04'00'
Foxit PDF Edilor Version: 121 2

Name:

Title: Mayar

We have the authority to bind the Village of
Sayward in the province of British Columbia.

Signed this day of , 2023

The Licensor:

Name:

Title: Corporate Officer

We have the authority to bind the Village of
Sayward in the province of British Columbia.

Signed this day of , 2023

Robert Daigle, A/Executive Director, Real
Property Management Division Asset, Real
Property and Security Directorate Corporate
Services and Finance Branch

Signed this 28 day of __July , 2023
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Municipal Address:

Kelsey Centre
H'Kusam Way

Sayward BC VOP 1R0

Geographical Coordinates:

N 50 deg 22' 40" and W 125 deg 57' 32", elevation 14m MSL in Sayward British Columbia

Canadian Lightning Detection Network | |
LS7000 Sensor Installation

Sayward, BC
o
-]
H'kusam Way
L&A
h ' 1.0m
Assumed pul-box for u Requssted location for 2m x 2m
o . l ed
TN Paring Lot 255 | L] RO RS
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— 1 - |-—
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L-—— ——3T0m" ——-J
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i
) [Propane | _,3(-_"
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Parking Lot

Fencing offset 1 meter
from parking lot edge

1.0m

~— 6.0m —

20mrh

53

20m 7.0m

2" PVC conduit for signal
2" PVC conduit for power

- 2 meter space between fence and platform
- 3 meter space at front for ladder mom
- 2 meter tall chainlink
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Installation includes a platform and fencing along with the LS7000 Lightning Detection Sensor
and its associated VSAT Satellite Dish and Electronic Data Equipment for the collection of
meteorological data.

CLDN
LS7000 Rooftap Installation

i

[}

satellitd{dish to processing

Data 15 communicaled via VSAT 2 Use of 2 Meter Olympic Platform fer UZA
centenip lucson Arzona

Shed hes interior ™ LS7000 Lightning
components ion SensoL. .
Satelfite Dish for B ; A X
Cemmunications

Three cornponen areas are
linked lagether via cabling within

underground conduits, 5/6/2005 14:03




STAFF REPORT

For: Mayor and Council
Prepared by: Lisa Clark, CFO/CO
Subject: Lightening Detection Equipment Agreement

Meeting date: September 5, 2023

BACKGROUND

In 2008 a lightening detection system was installed by Environment Canada in the Kelsey Centre
parking lot as part of the Canadian Lightening Detection Network. This network joins up with
other networks across Noth America which work together via satellite communication in order
to provide information on lightening strikes. The lightening strike information is then used by
numerous agencies including BC Wildfire Services. Because the infrastructure for this system is
located on Village property Council entered into a Licence of Occupation agreement with the
Minister of Environment effective June 16, 2008.

DISCUSSION

The original agreement with the Minister of Environment had a term of five (5) years with two
(2) automatic renewal terms of five (5) years each. The agreement expired on June 15, 2023, and
the Minster of Environment wishes to enter into a new agreement with the Village for a period
of ten (10) years with three (3) automatic renewal terms of ten (10) years each. An annual licence
fee of $1,200 paid to the Village is also proposed which is the same fee as the original agreement.
The only costs to the Village are electrical costs for the sensor, which are minimal.

RECOMMENDATIONS

THAT Council receives the Lightening Detection Equipment Agreement staff report for
information and discussion.

THAT Council approves the Licence of Occupation agreement between the Village of Sayward
and the Minister of Environment; and,

THAT the Mayor and Corporate Officer be authorized to execute the agreement.

Respectfully submitted,

N .
\FI\ b —

Lisa Clark, CFO/CO
Attachments:

e Licence of Occupation between Village of Sayward and Minister of Environment

S:\WORKING FILES\COUNCIL\2023\9 September\Septemk}% 5\Staff Report - Lightening Detection Equipment
Agreement.docx



STAFF REPORT

For: Mayor and Council
Prepared by:  Keir Gervais, CAO
Subject: Regional Grant Opportunity - UBCM Emergency Support Services

Meeting date: lanuary 16, 2024

PURPOSE

To consider a regional grant application to the Community Emergency Preparedness Fund 2024
Emergency Support Services (ESS) program from the Union of BC Municipalities (UBCM). This
application would be in partnership with the Strathcona Regional District (SRD) and other
municipal and First Nation entities in order to enhance post-disaster mass care capacity in
Sayward.

DISCUSSION

The Community Emergency Preparedness Fund (CEPF) is a suite of funding programs intended to
enhance the resiliency of local governments, First Nations and communities in responding to
emergencies. The intent of the ESS funding stream is to support eligible applicants to build local
capacity to provide emergency support services through volunteer recruitment, retention and
training, including in-house training, and the purchase of ESS equipment. Eligible applicants can
submit one application per intake, or as a partnering applicant in a regional application. It is
proposed that the SRD will be the primary applicant in a regional application with the Village of
Sayward as a partner applicant. The deadline submission for this grant is January 26, 2024. In
order to be considered as a partner, the Village of Sayward is required to submit a Council
Resolution that clearly states that they authorize the SRD receive and manage the funds on behalf
of the Village. The SRD would provide overall supervision and management of the grant, including
procurement and delivery of all items.

The proposed budget for this grant is below and the mass case supplies would be stored in the
Emergency Support Services Seacans behind the Kelsey Centre.

S\WORKING FILES\COUNCIL\2024\1 January\January 16\Staff Report - Regional 2024 UBCM Emergency Support
Services Grant.docx 76



[ Item Quantity Cost Total Cost
50-year shelf life canned | 150 $55 $8,250
emergency water 1 Case = 24 255ml cans each
25-year shelf life freeze dried food | 2,160 servings $7,500 | $7,500
Total ) $15,750

RECOMMENDATIONS

THAT Council receive the Regional Grant Opportunity - UBCM Emergency Support Services staff
report for information and discussion; and,

THAT as part of the Village of Sayward’s ongoing work in relation to emergency planning that an
application for financial assistance under the Community Emergency Preparedness Fund 2024
Emergency Support Services grant be authorized for submission to the UBCM, in collaboration
with the Strathcona Regional District (SRD); and,

THAT the Village of Sayward agrees to the Strathcona Regional District submitting an application
on their behalf, and that if funded, agrees to the Strathcona Regional District managing the grant
and being the recipient of all funding.

Written by:  Tom Tinsley — Emergency Program Coordinator

Shaun Koopman -  Manager of Emergency Services

Respectfully submitted,

Keir Gervais, CAO

S:\WORKING FILES\COUNCIL\2024\1 January\January 16\Staff Report - Regional 2024 UBCM Emergency Support
Services Grant.docx
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STAFF REPORT

For: Mayor and Council
Prepared by:  Keir Gervais, CAO

Subject: Regional Grant Opportunity — UBCM Emergency Operation Centre
Meeting date: January 16, 2024 :

PURPOSE

To consider a regional grant application to the Community Emergency Preparedness Fund 2024
Emergency Operation Centre (EOC) program from the Union of BC Municipalities (UBCM). This
application would be in partnership with the Strathcona Regional District (SRD) and other
municipal and First Nation entities in order to provide EOC training and enhance radio
communications capacity in Sayward.

DISCUSSION

The intent of this funding stream is to support eligible applicants to build local capacity through
the purchase of equipment and supplies required to maintain or improve an EQOC and to enhance
EOC capacity through training and exercises. Eligible applicants can submit one application per
intake, or as a partnering applicant in a regional application. It is proposed that the Strathcona
Regional District will be the primary applicant in a regional application with the Village of Sayward
as a partner applicant. The deadline submission for this grant is February 24, 2024. In order to be
considered as a partner, the Village of Sayward is required to submit a Council Resolution that
clearly states that they authorize the Strathcona Regional District to provide overall grant

management.

Item Quantity Total Cost

Lion Safari MRE Generator (Lithium Battery & Solar Panels) 1 $9,000

Personnel training on the new ROIP system Various | $1,000

Personnel EOC training Various | $10,000

Community radio communication team recruitment sessions Various | 52,000

Disaster communication training sessions Various | $2,000
Total $24,000

S:\WORKING FILES\COUNCIL\2024\1 January\lanuary 16\Staff Report - Regional 2024 UBCM Emergency Operation
Centre Grant.docx
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RECOMMENDATIONS

Written by:  Tom Tinsley — Emergency Program Coordinator

Shaun Koopman - Manager of Emergency Services

Respectfully submitted,

Keir Gervais, CAO

S\WORKING FILES\COUNCIL\2024\1 lanuary\January 16\Staff Report - Regional 2024 UBCM Emergency Operation
Centre Grant.docx
79



STAFF REPORT

For: Mayor and Council
Prepared by:  Keir Gervais, CAO
Subject: Public Sector Accounting Board Standard on Asset Retirement Obligations and

Proposed Asset Retirement Obligation Policy
Meeting date: January 16, 2024

PURPOSE

To present the Asset Retirement Obligation Policy for adoption.

BACKGROUND

In March 2018, the Public Sector Accounting Board (PSAB) approved the accounting standard PS 3280,
mandating all public sector entities, including municipalities, to account for asset retirement obligations
(AROs). AROs are legal obligations associated with retiring tangible capital assets, such as asbestos and
underground oil tanks. Before PS 3280, there was no specific guidance on ARO accounting:
environmental responsibilities were covered under PS 3260 (Liability for Contaminated Sites) and PS
3270 (Solid Waste Closure and Post-closure Liability).

Initially, the PS 3280 would need to be implemented by 2022, but it was postponed due to the pandemic
impacts. Now, the ultimate deadline to implement it is 2023.

In Sayward, staff have not identified any potential AROs; however, an in-depth investigation must be
conducted to assess the Village's AROs and liabilities. The draft policy brings the framework to
accomplish this work carefully, and the assessment and liability calculations must be completed early
in 2024,

DISCUSSION

The Village has not completed any required work relating to PS 3280. Many local governments began
this work in 2021; with that said, there is a considerable amount of work to be completed in a brief
period, including:

e Creation of a Village ARO policy
* Development of a project plan to complete the required work by fiscal 2023. This project is
defined by three distinct phases: scoping, measurement, and reporting.

S:\WORKING FILES\COUNCIL\2024\1 January\lanuary 16\Staff Report - Public Sector Accounting Board Standard on Asset
Retirement Obligations and Proposed Asset Retirement ObligQon Policy.docx



As noted in the background section, public sector organizations must start to disclose future asset
retirement obligations, such as the cost of future asbestos removal, rehabilitation of aggregate
properties, and removal of underground oil/gas tanks when the assets are projected to be retired.

The process of identifying, assessing, and estimating an asset retirement obligation requires
collaboration from various Village departments, as well as relying on the expertise of external
consultants where internal expertise and capacity may be limited.

The scoping phase of the project will identify Village assets for further consideration and measurement
for ARO, such as:

Facilities (potential to contain various contaminates such as ashestos, lead, silica, etc.)
Underground storage tanks (fuel/oil/firewater holding tanks)

Land leases and leasehold improvements

Roads containing asbestos

Aggregate pits

Closed landfills

O O O 0 0o o0

The measurement phase of the project, e.g., further investigation and quantifying projected future
costs for the Village when assets are retired, will be completed by Village staff and consultants. The
results of this work will be included in future Village of sayward financial statements as future financial
obligations for the Village. To ensure the Village's compliance with PS 3280, the Village has developed
a proposed Asset Retirement Obligation Policy (attached to this report) for approval.

RECOMMENDATIONS

THAT Council receive the Public Sector Accounting Board Standard on Asset Retirement Obligations and
Proposed Asset Retirement Obligation Policy staff report for information and discussion; and,

THAT Council adopts the Asset Retirement Obligation Policy as presented.

Respectfully submitted,

Keir Gervais, CAQ

Attachments:

® Asset Retirement Obligation Policy
© PSAB 3280 Overview, Chan Nowosad Boats Chartered Professional Accountants

S:\WORKING FILES\COUNCIL\2024\1 January\January 16\Staff Report - Public Sector Accounting Board Standard on Asset
Retirement Obligations and Proposed Asset Retirement Obli@gion Policy.docx



Village of Sayward

Title: Asset Retirement Obligation

Policy Policy # 300-09

Category: Finance

1.0 PURPOSE

The objective of this Policy is to stipulate the accounting treatment for asset retirement obligations (ARO)
so that users of the financial report can discern information about these assets and their end-of-life
obligations. The principal issues in accounting for AROs are the recognition and measurement of these
obligations.

2. SCOPE
2.1. This Policy applies to all departments of the Village of Sayward, that possess asset retirement

obligations, including:

a) Assets with legal title held by the Village;

b) Assets controlled by the Village; and

c) Assets that have not been capitalized or recorded as a tangible capital asset for financial statement
purposes

2.2. The legal obligation, including obligations created by promises made without formal consideration,
associated with the retirement of tangible capital assets controlled by the Village, will be recognized as a
liability in the books of the Village of Sayward, in accordance with PS3280, which the Village will be
adopting effective the fiscal year beginning January 1, 2023.

3. PRINCIPLES

The Village of Sayward shall account for and report on asset retirement obligations (ARO) in compliance
with the Public Sector Accounting Board (PSAB) Handbook, section 3280.

4. DEFINITIONS
In this Policy:

Accretion expense is the increase in the carrying amount of liability for asset retirement obligations due
to the passage of time.

Asset retirement activities include all activities related to an asset retirement obligation. These may
include, but are not limited to:

* Decommissioning or dismantling a tangible capital asset that was acquired, constructed,

developed, or leased.
* Remediation of contamination of a tangible capital asset created by its normal use.
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Village of Sayward
Asset Retirement Obligation Policy

* Post-retirement activities such as monitoring.
e Constructing other tangible capital assets to perform post-retirement activities.

Asset retirement cost is the estimated amount required to retire a tangible capital asset.
Asset retirement obligation is a legal obligation associated with the retirement of a tangible capital asset.

Legal obligation establishes a clear duty or responsibility to another party that justifies recognition of a
liability.

Retirement of a tangible capital asset is the permanent removal of a tangible capital asset from service.
This term encompasses sale, abandonment, or disposal in some other manner but not its temporary idling.

5. REQUIREMENTS
5.1. Recognition
5.1.1. Aliability should be recognized when, as at the financial reporting date:

a) There is a legal obligation to incur retirement costs in relation to a tangible capital asset.
b) The past transaction or event giving rise to the liability has occurred.

c) Itis expected that future economic benefits will be given up.

d) A reasonable estimate of the amount can be made.

5.1.2. Aliability for an asset retirement obligation cannot be recognized unless all of the criteria above
are satisfied.

5.1.3. The estimate of the liability would be based on requirements in existing agreements, contracts,
legislation, or legally enforceable obligations, and technology expected to be used in asset retirement
activities.

5.1.4. The estimate of liability should include costs directly attributable to asset retirement activities.
Costs would include post-retirement operation, maintenance, and monitoring which are an integral part
of the retirement of the tangible capital asset.

5.1.5. Directly attributable costs would include but are not limited to, payroll and benefits, equipment and
facilities, materials, legal and other professional fees, and overhead costs directly attributable to the asset
retirement activity.

5.1.6. Upon initial recognition of a liability for an asset retirement obligation, the Village will recognize an
asset retirement cost by increasing the carrying amount of the related tangible capital asset (or a
component thereof) by the same amount as the liability. Where the obligation relates to an asset that is
no longer in service and not providing economic benefit or to an item not recorded by the Village as an
asset, the obligation is expensed upon recognition.

5.1.7. The capitalization thresholds applicable to the different asset categories will also be applied to the
asset retirement obligations to be recognized within each of those asset categories.
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5.2. Subsequent Measurement

5.2.1. The asset retirement costs will be allocated to accretion expense in a rational and systemic manner
(straight-line method) over the useful life of the tangible capital asset or a component of the asset.

5.2.2. On an annual basis, the existing asset retirement obligations will be assessed for any changes in

expected cost, term to retirement, or any other changes that may impact the estimated obligation. In

addition, any new obligations identified will also be assessed.

5.3. Presentation and Disclosure

5.3.1. The liability for asset retirement obligations will be disclosed.

6. RESPONSIBILITIES

6.1. Finance Department

6.1.1. The Finance Department is responsible for the development of and adherence to policies for the

accounting and reporting of asset retirement obligations in accordance with Public Sector Accounting

Board section 3280. This includes responsibility for:

a) Reporting asset retirement obligations in the financial statements of the Village and other statutory
financial documents.

b) Monitoring the application of this Policy.

¢) Managing related finance processes.

d) Investigating issues and working with asset owners to resolve issues.

e} Monitoring/Contraventions.

6.2. Departments

6.2.1. Departments are required to:

a}) Communicate with Finance on retirement obligations and any changes in asset condition or
retirement timelines.

b) Assist in the preparation of cost estimates for retirement obligations.

¢) Inform Finance of any legal or contractual obligations at the inception of any such obligation.

7. REFERENCES

e Public Sector Accounting Board, Public Sector Handbook, Section PS 3280 Asset Retirement Obligations
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Appendix A

Decision tree - Scope of applicability

[5 there a present obligation associated with the
asset returement or remedsation?

Yes
v

Does the obligation result from acquisitton
construction, development or normal use
of a tanzible capital asset?

Yes l No

l

I

[s there a legal obligation to tncur asset
retirement costs associated with a
tanzible capital asset controlled by the
public sector endaty?

No

Environmental standard

v

ASSET RETIREMENT
OBLIGATIONS, Section
FS 3280, applies

exsis

l Yes

Contamination exceeds
eavironmental standard

No

l Yes

The public sector entity
is directly responsible
of accepts responstbility

l Yes

!

See LIABILITY FOR
CONTANINATED SITES.
Section PS 3260

See LIABITITIES.
Section PS 3200

Do nothing
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Keir Gervais

From: Derek Lamb <Derek@cnbcpa.ca>

Sent: November 20, 2023 4:44 PM

Cc: Gaby Martin; Danna Chan

Subject: Asset Retirement Obligations - PSAS 3280
Attachments: PSAS 3280 Overview.pdf

With year-end approaching for our municipal clients, we wanted to connect with respect to the upcoming
implementation of public sector accounting standard (PSAS) 3280, Asset Retirement Obligations.

The standard will be implemented for municipalities for the first time for the year ending December 31, 2023.

The good news with this standard is that it has already been implemented by First Nations and Hospitals (year ends of
March 31, 2023) and School Districts (year ends of June 30, 2023), so at this point there is a great deal of data and
information available to assist in the adoption of the standard.

As a quick summary, for entities that report under PSAS, with fiscal years beginning on or after April 1, 2022, they are
required to adopt the new standard which requires the entity to assess whether they have any legal obligations to
dispose of or retire a tangible capital asset that they own. The fact that the retirement or remediation date of the asset
is not known is not relevant to whether there is an obligation. Likewise, the fact that the remediation or disposal may be
funded by government funding or other sources in the future is also not relevant to whether there is an obligation (and
liability).

The most common asset retirement obligations relate to:
- Asbestos
- lead paint and pipes
- Waste and water treatment plants
- Wharfs and Piers
- Inground oil or fuel tanks

We have been kindly provided permission by one of our clients on the North Island, School District No. 85, to share the
information they obtained on the retirement costs associated with Asbestos and other materials in order to reduce
unnecessary additional costs for government organizations. We would be happy to share this information if you have
already begun to undertake the process of preparing your ARO estimate.

I'am also attaching a slide deck that we have previously presented on to our clients at a professional development
session.

Should you require any information on the new standard or where to begin in your community’s own assessment,
please do not hesitate to contact us. There is absolutely no charge or cost to you by us for answering your questions on
this standard or on where to begin in your assessment if you have not already begun. If there is additional assistance
required with the implementation of the standard and calculating any liability, we would first establish that with you
prior to commencing our work.

Derek M. Lamb, CPA, CA
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1. Introduction and scope of PS 3280
2. When to recognize an ARO

3. Initial measurement of AROs

4. Subsequent measurement of AROs
5. AROs for landfills
6
7
8

Presentation and disclosure

. Transitioning the new standard
Planning and timeline for applying the new stan

* PS 3280 is a new accounting standard introduced in August 2018 to
establish an accounting standard for public sector entities for legal
obligations associated with the retirement of tangible capital assets.

* Effective Date: fiscal years beginning on or after April 1, 2022

* Applicable for fiscal years ending March 31, 2023, or December 31,
2023

* Previously, there was no PSAS guidance for ARO’s. Related guidance

includes:
* PS 3260, Liability for Contaminated Sites
* PS 3270, Solid Waste Closure and Post-closure Liability (withdrawn)
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* Assets to consider in relation to the presentation today:
* Buildings with asbestos
* Landfills
* Fuel storage tanks
* Wastewater or sewage treatment facilities
* Firewater holding tanks
* Septic beds
* End of lease provisions
* Restoration of land subject to a timber lease

* Legal obligations only

* PS 3280 does not deal with costs to:
* Acquire, construct, develop TCAS;
* Replacement and maintenance of TCAs;

* Remediation of contaminated sites (PS 3260, Liability for Contaminated
Sites);

* Improper use of a TCA;

* Activities necessary to prepare a TCA for an alternative use;

* Unexpected events, such as an unexpected contamination (PS 3260);
* Obligations created by waste or byproducts produced by a TCA;

* Sell or otherwise dispose of a TCA.

89



12/13/2021

* This guidance deals with
(TCA’s) that are predictab
TCAs that are controlled

obligations to retire tangible capital assets

le and unavoidable. This guidance deals with
by the entity (ie. owned).

* The following four requirements must all be me

i.  There must be 3 legal obligation to perma
A past transaction or event giving rise to a
iii. Itis expected that future economic b
iv. A reasonable estimate of the amoun

t to recognize an ARO:
nently remove a TCA:
liability has occurred;
enefits will be given up; and
t can be made.

~

* Legal obligations:

* Federal, provincial or municipal laws and regulations;
* A government’s own legislation;

* Contracts or agreements; or

* Promissory estoppel - a promise conveyed to a third party that

€ expectation of performance upon the
promisor.
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Laws and Regulations Examples:

Provincial Laws and Regulations Addresses
Environmental Assessment Act : * New major projects
Environmental Management Act Hazardous waste |
Waste management / sewage
Storage Tanks e
Contaminated Sites
Mineral exploration sites and mines
Air contaminants
Water Sustainability Act . mﬂdmmlssfcnh;

* Groundwater and water
Occupational Health and Safety Regulation * Asbestos
* Other harmful substances

Municipal Wastewater Regulation * Wastewater treatment systems
Contaminated Sites Regulation * Fuel tanks

Laws and Regulations — Examples:

Federal Laws and Regulatlons | Addresses
Hazardous Products Act and Regulations * Hazardous substances

Paclfic Aquaculture Regulations * Aquaculture activities In BC

Pest Control Products Act and Regulation * Pesticides

Prohibitions of Asbestes and Products Containing  * Ashestos

Asbestos Regufations

Wastewater Systems Effluent Regulations * Wastewater treatment systems
91
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* AROs can result from the acquisition, construction, development or

normal use of a TCA.

* The obligating event occurs when the asset is acquired.

* Entities are not exempt from recognizing an ARO if the retirement can

be postponed.

* If new legislation requires the retirement of an existing TCA, an ARO
would be recognized in the current period since the new legislation is
a current period event (ie. no prior period adjustment would occur).

11
 Past Transaction or Event :

Acquisition Purchasing a building that contains = The obligation is incurred on
asbestos. Regulations require that  acquisition of the building as
asbestos be removed in a existing regulations require the
prescribed manner. entity to handle and dispose of the

asbestos in a prescribed manner
when itis disturbed. The ability to
postpone the asbestos removal
does not relleve the entity of the
obligation.

Normal Use (incurred when asset s Public sector entity opens a The abligation Is incurred In Al

put into production) wastewater treatment plant, whien the entity starts accepting
Eavironmental approval requires waste because [t is linked te the
closure activities to be performed  normal use of the water treatment
irrespective of volume of waste plant, but not the volume of waste
accepted by the plant. accepted.

12
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PastTransactionorEvent [ Example __ | Explanation
Normal Use (incurred incrementally  Public sector entity opens a sewage The obligation is incurred
with use) lagoon. Environmental approval incrementally with use of the

requires post-closure activities that  sewage lagoon because it is linked

are directly linked to the volume of  to the normai use of the sewage

waste accepted. lagoon and the volume of waste
accepted.

* If there are doubts about an ARO, for example if you're uncertain about an obligation through promissory
estoppel, the existence of a liability may rely on a future determination (i.e., court ruling), PS 3300,
Contingent Liabilities, would provide additional guidance.

13
Do Nothing
Is there a legal obligation to incur
retirement costs associated with a tangible
capital asset of the public sector entity?
==} The entity is directly
= responsible or accepts
responsibilit
N S"‘ ) 154 -. T —
PS 3280 applies £E P”GQ’ L:abllit-y for See PS3200, Liabilities

Contaminated Sites

14
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* On initial recognition of the ARO, the carrying amount of the TCA is
increased and an ARO is recognized.

* The expense is then amortized over the life of the asset.

* If the ARO is expected to be material or long in the future you will
likely need to discount it to account for the time value of money.

* If you discount your liability then you will have an annual accretion
expense to increase the liability from the date it is recognized to the
date it settled.

15

T YLk R
! 1

Obligations associated with fully * TCAls currently in use and the net book value is zero.
amortized TCA that is in productive use * For example, a fully amortized building containing asbestos,
* The liability for the costs associated with asbestos removal would
be added to the cost of the building.
* The costs would be amortized over the revised estimate of
remaining useful life of the building.

Obligations assoclated with TCAsthat  » There Is no relevant TCA recorded as an asset.
have riot been racognized as assets * The ARC would be expensed since there Is no TCA cost to add to.
* This is consistent with the principal that there is no separate asset
assoclated-with AROs because theré Is no expectad future
economic benefit assactated with them.

Obligations assoclated with TCAsthat ~ * An ARO may arise for an asset that is no longer in use,
are no longer in productive use * For example, new legislation that requires the asset to be
removed in a prescribed manner.
* Since there is no future benefit, ARO costs are expensed.

Sl

Allocating asset retirement costs.

16
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* Measurement of an ARO should result in the best estimate of the
amount required to retire a TCA as of the financial statement date.

* Requires professional judgement and could be supplemented with an
experienced third-party quote or reports from independent experts.
* The following will need to be considered:
* Which costs to include?
* Estimation technique
* Discount rate

17
Considerations R ETE SUFBRRR
Which coststo * Costs that are directly attributable to the ARO
include? * Examples: professional fees, payroll, materials, overhead,
etc.
* Requirements of existing agreements, contracts,
legislation, and/or legally enforceable obligations
Estimation ¢ The Present Value (PV) technigque is often the best to
Technique estimate the Hability due to the long-term nature of many
AROs
18
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Discount Rate * The standards do not provide a specific prescribed rate.
* Reflects the time value of money and risks specific to the
ARO for which future cash flow estimates have not been
adjusted.
* Generally, it would be appropriate to use a rate similar to
long-term debt rates of similar term length.

* Example of the effects of a discount rate on initial liabilities:
+ $1,000,000 ARO with a 10-year discount period
* Outcomes with variable discount rates (present value of ARO):
* 7.0% = $508,000
* 3.5% = $700,000
* 1.5% = $862,000

Example 1 — Building with asbestos

* Case facts:

* Building with asbestos purchased for $6,000,000 on April 1, 2X21 by an entity
with a fiscal year end of March 31, 2X22.

* The estimated useful life of the building is 10 years.

* Relevant legislation requires that asbestos be removed in a prescribed manner.
* Estimated cost to remove asbestos is $1,000,000

* Time before retirement is 10 years (useful life of asset before retirement)

* Discount rate is 3% (current 10-year borrowing rate for the entity)

96
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Example 1 — Building with asbestos

* Step 1: Determine the inputs:
* Rate= %
* Periods = nper = vyears
* Payments = pmt =
* Costs to retire = Future Value (FV) = $

J 4 Thian
H.i‘ »

¥

N

g ":_p'
e UL i3 3 AR
N FA 4 ™,

s
¥ a

Break Time —
take 10 mins
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Example 1 — Building with asbestos

* Step 1: Determine the inputs:
* Rate=3%
* Periods = nper = 10 years
* Payments = pmt = 0 (no annual payments expected)
* Costs to retire = Future Value (FV) = $1,000,000

Example 1 — Building with asbestos

. Step 2: Determine “Assessment of How Much to Gapitalize AL
: ,We use 3 present value lechnique in eacel to determine Ihe present value of the ARO lability at April 1, 221; Our npuls have been
the present value of (identified abov and ar stated below:
the ARO at the time Building Cost  Fatmula Code ii 5000,000.00_(Original Cost of the Burlding)
H Rate rate | ing rate forihe ization far 3 similar tarm)
the asset is m—
pU rchased (a mou nt payments pmt 1 Dj{¥eamaual payment, one time cost at end of life)
Future Value  [Fy| __E_u.ys-i.ggll\_gj |Ranraiants the gaymant tequred Lo retire the building / Ashestos)
to ca p italize and set Type ftypel 0tPiymunt are at Lhe beginnung ar end of the periods, not agplicable so put a0 here)
up as your ARO) Formula Used In Excel to determine the present value of the asset redrement abligation
N =S 744 094 Patiad Yoan BV faper] IV agin ) Accretion Expense Py March 31 metization
’ [oxar2 2x22 {5 0] =57 i 5766,417 $74.409
22 2423 5 PVirale nper prnc iiv] $789,409 $74,409

2X23-2%24 1 v - . N $813,092 74,409

98
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Example 1 — Building with asbestos

° Ste p 3 : Dete rm i ne Assirssanent of How Much to Capitalise

Wi wse o present value tehmgue in esgal to determine the present value of the ARO fiability at April 1, 2X21, Qur inpuls have been

th e p rese nt va I ue Ldendified stuve anid are 1tatnd Beloon
of t h e ARO at th e Bullding et Fermmla Code 5 BOCOMGO0 [Giiginal Cast of he Building)
Bate ratg ! '-"I, fng ta for the or for a simllar term)
end Of the flscal Patiods fper 19 {uratut fite of the building)
. re |Payments pmt 1 8liNa mausl payment, one time cost at end of life)
year ( lia bil |ty at iFuture Value  [Fv] g:.momlgp}rmme-m the payment required to rellra the building / Asbestas)
“Tvpe {type] ! ﬂ[|i’.rf|‘|l' Mt are at the beginning or end of the paniads, not applicable sa put a 0 here)

the year end)
‘EFnrmula Used in Excel to determine the presentvalue of the asset retirement obhgatron,

* =5766,417 hoarica

YearsPV (nper) PV April L Accretion Expense PV March 31 Amortization
2X21- 222 w0 $744,094 $22,323 | =PUL3CH AT L0511, 50512,80513)
! s —, .
kil N | §766,317 32998 pyiate nper, prt, (v [typel;
tavas wwaa . €0 ma  cacan

Example 1 — Building with asbestos

* Step 4: Determine the accretion expense (increase in the liability from the
date of purchase to the year end date)

* Equal to results from Step 3 minus Step 2
* $766,417 — 744,095 = $22,323

99
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Example 1 — Building with asbestos

* Step 5: Determine the amortization expense for the ARO asset
* Equal to results from Step 2 divided by useful life
*» $744,095 / 10 years = $74,409

Example 1 — Building with asbestos

* Step 6: Determine journal entries:
* To record the initial ARO liability and ARO asset

Dr. Building ARO Asset S
Cr. ARO Liability S

* To record the accretion expense
Dr. Accretion Expense

Cr. ARO Liability S
* To record the amortization of the ARO asset
Dr. Amortization Expense S

Cr. Amortization — Building S

28
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Example 1 — Building with asbestos

* Step 6: Determine —————

Purpose Account Names Debit Credit
journa' entries To record purchase of building Building $ 6,000,000,00
Cash {gr debt te finance purchase) $ 6,000,000 00
Tarecord the initial ARO !iahility Building ARO asset §  744,094.00
ARG Liakility S 744,09400
T record accration expense {yr L) Accretion Expense s 22,323.00
ARO Liability S 22,323 C0
To record building amertization Amortization Expense (6M/10) 3 600,600.00
Acc. Amortization - Building S 600,000.00

To record amartization of the ARO Smortization Expense {744,094/10) S 74,409.0C
asset Acc. Amort - Build:ng ARQ Asset S 74,409.C0

* Liability for an ARO should be considered at each financial reporting
date
* This is because an ARO is generally long-term in nature and the

measurement of the amount is likely to change as new
information becomes available over the useful life of the TCA.

* A liability for an ARO continues to be recognized until it is settled
or otherwise extinguished.

30
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* Changes in the liability are recognized from period-to-period,
subsequent to initial measurement, resulting from:

* Revisions to the timing

* Changes in amounts to settle (i.e., $1M to $1.2M estimated costs)
* Discount rate (i.e., 3% to 4%)

* Changes are recognized in the cost of the TCA and amortized over the
remaining useful life. Changes will also be reflected in the ARO
liability and the related accretion expense.

31
Example 2 — Building with asbestos with revision
* Case facts:
* Same case facts as Example # 1 on initial recognition.
* Inyear 2X26, the estimated cost of removal of the asbestos is revised to
$1.2M (from $1M), and a discount rate of 4% is more appropriate.
32
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Example 2 — Building with asbestos with revision

* Step 1: Revise the estimated ARO liability at the time of the change. To do this you
must use the revised estimates to determine the new present value (PV) at the date
of the change (in this case, March 31, 2x26).

* The revised inputs are as follows:

* Rate =4%

* Periods remaining = nper = 5 years

* Payments = pmt = 0 (no annual payments expected)
* Costs to retire = Future Value (FV) = $1,200,000

33

Example 2 — Building with asbestos with revision

. Step z. Determlne “‘;:::’::T;EE;;-::,::\::\;E':e;‘é::::u:e::;i:éeltolt;elem:lin\alheprﬂ:nlvﬂluaaft'naARO‘I-AabililyalAprill,rZXZI Oumw N *1-
the present value . Fonuscote  orgoal  evea
of the ARO atthe 27" . By ]
Bt aper
time of the change ooy —

(March 31, 2)(26) ‘;jrvne [type)
‘ =$986’313 : Revised PV

7. perod Years PV PV April L Accretlon Expense PV EAINRIL  Agjiimant March 31 Amortization
3 2%21- 1l 1 $724,094 522,323 $766,417 $74,409
3.2822-2x23 ’ 5765417 522993 $789,409 $74,909
Jiaxa3.ax2a i $789,409 523,682 813,092 $74,409
112%24-3X25 r 4813092 524,393 5$837,484 . $74,409
2]ax2s.2x26 . $837,484 sa5.025 7 $662,609 123,700 [mfsoiha uin dc1a,50815,
lixe-kz7 | |§ $985,113 09,453 51,025,765 $0516)

4, 2x27-2428 i 1,025,765 541,031 51,066,796

PYirate nper pmt iv] Stypel;
3.,2X28-2X29 L) 51,066,796 $42.672 S1,109,467 P .

34
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Example 2 — Building with asbestos with revision

* Step 3: Determine the journal entry to adjust the ARO liability and ARO asset at
March 31, 2X26 (year 5).

* Since this happens at the end of the fiscal year there is no impact on the
accretion or amortization expense for the year and it will only impact the
accretion expense in the subsequent period

al Entri uired (Year S Only) For the Ch in Estima
Purpose Account Names Debit Credit
To record the subsaquent change Building ARO asset $123,704
ARO liability ARO Liability 5123,704

35
* Step 4: Determine the change in accretion expense for the year ending March 31, 2X27.
* Once the March 31, 2X26 value has been updated, the PV’s for the remainder of the useful
life are adjusted for the following years to reflect the updated estimates.
¢ The accretion expense is calculated similar to before by taking the PV at the end of year
less the PV at the beginning of the year. The value of the ARO at April 1, 2x26 is equal to
our closing balance in the previous year ending March 31, 2x26 after the adjustment.
Revised PV

Period Years PY PV April L Accretlon Expense PV March 31 Adjustment March 31 Amorlization

2X21 - 2X22 10 5744,094 522,323 $766,417 574,409

2X22-2%23 9 5766,117 $22,993 5789,1209 574,409

2X%23-2X24 8 $789. 209 $23,682 $813,092 574,409

2X24-2%25 7 5813092 524,393 5837,484 $74,309

2X25-2X26 3 $437 484 525125 7 $862,509 §123,704 $986,313 $74,109

2X28-2%27 i 5985313 539,453 51,025 785 $1,025,765 $99,150

|2x27-2%28 4 $1,025,185 |==3--031] |.__s1.086.796 | $1,066,796 599,150

2X28-2X29 3 $L066,756 Fe2671 F1,105 467 51,109.467 599.150

2X29-2%30 2 $1109,467 544,379 51,153,846 $1,153.846 599,150

2X30-2X31 1 $1,153,846 $46,154 $1,200,000 $1,20C,000 $99,150

IXB1- 303 0 51,200,000

36
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Example 2 — Building with asbestos with revision

* Step 5: Determine the change in amortization expense of the ARO asset for
the year ending March 31, 2X27.

* Equal to the original amortization plus the adjustment divided by the
remaining useful life of the asset

* ($744,095 / 10 years) + ($123,704 / 5 years) = $99,150

Example 2 — Building with asbestos with revision

. . i Journal Enteles Reauired (Year 6 Only] For the Change in Estimate
Step 6: Dete.rmlne Purpase Account Names Debit Credit
JOU ra l e ntﬂ es at Te record accretion expense Accretion Expense 539,453
ARC Liahifity 539,453
March 31, 2x27
(yea r 6) To record amortization of the ARO  Amortization Expense $99,150
b asset Acc Amort - Building ARO Asset $99,150
To record building amortization Amortization Expense (6M/10) $ 600,00000
Acc Amortization - Building $ 600,000 00

19
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* Formerly covered under PS 3270, Solid Waste Closure and Post
Closure Liability (now withdrawn).

* Obligations for closure and post closure limited to legal obligations
and obligations associated with the retirement of a TCA.

* Recognizing the liability as incurred rather than incrementally with

use:

* Provides a better reflection of the extent of the entity’s liability;

and

* Will enhance users’ understanding regarding the resources
required to support future outflows.

39
Area  |NewSectionPs3280° ~ |OldSectionPS3270
Liability Recognized as incurred — earlier  Recognized incrementally as
recognition landfill is used ~ later recognition
Total Liability (estimated total Generally the same
expenditure)
Assets ARO assets are capitalized - N/A - expensed
increase the carrying amount of
the related assets
Total Bxpenses (over time) Generally the same
Annual Expenses Differences in annual expenses are due to differences in methodology
used in recognizing the liability.
Amortization of ARQ asset and Expensed as incurred / as liability
accretion expense. is setup,
40
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* For landfills, for each obligation the entity must consider whether the
obligation is incurred on the landfill acquisition, construction or
development, or normal use.

* When the obligation is incurred will determine the timing of the
recognition of the ARO.

* For example, is the obligation incurred when the landfill starts
accepting waste, or is it incrementally incurred with the use of the

landfill?

41
Public sector entity constructs a * The obligation is incurred on
landfill, construction of the landfill as the
Environmental approval requires environmental approval requires
that a final cover and vegetation be that the final cover and vegetation
put in place irrespective of landfill be putin place irrespective of
site use, landfill site use,
Normal use (incurred Public sector entity opens a landfill. + The obligation is Incuerad infult
when landfill starts Environmental approval requires when the entity starts accepting
accepting waste) closure activities ta be performed waste because It is linked to the
irrespactive of volime of waste normal use of the landfill, but not
agcepted: to the volume of waste accepted.
Normal use (incurred Public sector entity opens a landfill. = The obligation is incurred
incrementally with use) Environmental approval requires incrementally with use of the
post closure activities that are landfill because it is linked to the
directly linked to the valume of normal use of the: landfill and the
waste accepted. volume of waste accepted.
42
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* The new PS 3280 (ARO) is similar to existing PS 3260 (Liability for
Contaminated Sites)
* Which standard to apply depends on:
* Cause for the retirement or remediation obligation
* Type of obligation
* Extent of contamination

43
use for the retirement or remediation obligation
* Acquisition, construction, development, normal * Unexpected event or improper use
use
* Not necessarily associated with contamination
Type of Obligation
* Legal obligation related to TCA of the entity *  Legal, constructive and equitable obligations (direct
responsibility and assumed)
Extent of Contamination
* Does not need to exceed the environmental * Must exceed environmental standard
standard
* For example, normal use at a fueling station could create an ARO, however a fuel
spill elsewhere could create a contaminated site.
44
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Example 3 — Landfill Liability

* Case facts:

. 3P:Ll|b£i)<22ezntity constructs a landfill with construction completed December
* Estimated useful life of the landfill is 10 years, depreciated using straight
line amortization.
* Regulations require closure and post-closure activities.
* Closure requirements include final cover vegetation in 2X34 (year 11)
for $1.1M, and building of facilities for S$450K
* Post-closure activities will cost $25K annually at the end of the
(repcrtligg period and are required for 30 years starting in year 2X35
year

* Inflation is exg:ected to be 1.15% and the entity is able to borrow long-
term debt at 3%

45

Example 3 - Landfill Liability

* Step 1: Determine the inputs
* Closure costs (one-time payment) - vegetation = $
* Closure costs (one-time payment) — facilities = $
* Post-closure cost (annual cost after year11)=$§
* Inflation=__ %
* Discountrate=__ %
* Years until payment of closure costs = ____years
* Years until payment of post-closure costs = ___years
* Years of post-closure costs = ____years

46
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Example 3 — Landfill Liability

* Step 1: Determine the inputs
* Closure costs (one-time payment) — vegetation = $1,100,000
* Closure costs (one-time payment) — facilities = $450,000
* Post-closure cost (annual cost after year 11) = $25,000
* Inflation = 1.15%
* Discount rate = 3%

Years until payment of closure costs = 11 years (10-year useful life, 11th year
closure costs)

* Years until payment of post-closure costs = 12 (10-year useful life, 11th year
closure costs, 12" year post-closure begins)

* Years of post-closure costs = 30 years

47
Example 3 — Landfill Liability
* Step 2: Determine the total closure costs adjusted for inflation in
the 11 year using a future value analysis to arrive at $1,757,747
ff:_‘?."ai?on YT
%D‘scountnam N Vegetation Facilities Tatal NPV (Sum of Below)
itlosurecusts 5 L100,00000 $ 45000000 $ 1,550 0C0 00 $1,269,834 10
JPDstCIOEUrECuStS s 25,6C0 B0 __EE!GJ’\"J
SLYIDSILG3 Total ARO Liability and Asset
Cash Flow plus
Year Years for Fv Yedii fot PV CasI{dF‘il:i\: N Inflation (FV Calc) NPV calculalton Description
szsa I ul I " v :.u_':'r.i-_'-' £,757,0) Clasyre cost for vegetalton sind tacilities
e s : srooo0e  FV(rate nper pmt. [pvl [typel) 17jmeomnce o
48
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Example 3 — Landfill Liability

* Step 3: Determine the Post Closure costs for each year adjusted for inflation
starting in year 12 using the future value analysis (note each year will require
its own calculation to determine the FV). This is equal to $28,677.

.
1.i5%]
R
Vegetalion Facilties Total NPY [Sum of Belony]
5 110000000 S A50000CC S 155000000 $1,269.832 10
s 500000 $96057953
51729 51363 Tota! ARC Liability and Assat
Cauh Flow plus
Vear Yearsfor P Yearslor PV Cash Flow nflation (FV Cak] NPV Cakulation Descrintion
Camttintisn Moniloring/ Maltenance
34 i 5 LS50 5 703 51,269,834 10 Closurs cost far yegataiton and faciities.
205 e 2l 3 o ™ sue Mumtpansen Cav's
26 0 3 itw nely Mantenance Costs
w64 'l 4 ] 25.000 00 ' Maintenance Costs
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Example 3 — Landfill Liability

* Step 4: Determine the PV of the inflation adjusted closure costs resulting in PV of
$1,269,834

Inpute
Il ation 115k
PR & ;L
Otbcouritiael Wl
Wogetation Taclitin ot NPY {Sum of Below)
V Chosie Coies S L1C0C0000 § 25000000 5 1550,00000  $1,269.330 10
2 PostClosure Casls 3 2500000 _ $4A9,67953
L} 3L /MLN1A 88 Tolal ARO Liability and Asset
Cash Flow plus
¥ Year Yeatt bor IV Years for PV Cath flaw Inflation (FV Cale} NPV Cakulation Description
?|2x3s wf 3118 1,550,000 00 E FLTNF A1 AT i:w‘-_u»uj_: A0 itan and facilites
|23 12 i3 2500000 SI=1080 B o "
3 s o PV(rate nper pune (V) {typej; *
¥ %3 13 13 L3 25000 00 $23 006 S8 - 5

* The current cost estimate to complete the closure is $1,550,000. However, due to inflation it is expected
to cost $1,757,747 in 2X34. Because of the time value of money, that means the cost in today's money
would be $1,269,834 to complete the vegetation and facilities. Remember, that is how much money
today would be required to be able to cover the cost of $1,757,747 at closure.
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Example 3 — Landfill Liability

* Step 5: Determine the present value of the adjusted post closure costs (note that
each year will require its own calculation to determine the PV. This is equal to
$20,113.

"Inputs
{Inflation 1158
i MY = - -,
Discount 3yee | )
Viegetstion Facifities Total NPV (Sum of Below)
;Closure Costs §  LIC000000 S 45000000 § 1,550,000 00 §1,269,834:10
;Pnst(losme Costs H 25,000 00 $469,679.53
L1742 51143 Total MO Uability and Asset
—_—rirn
! Cash Flow plus
Year YearsforFv  Years for PV Cash Flow Inflation {FV Calt) NPV Calculation Description
- P
_/ZXSA = L1 $ 1,550,600 00 . sLisaay " S1069.350.10 Clotier cont o wepesaiogy and fatllities
2435 31} 12 ] 1500000 | S}&&’SMEMRS‘!IEH,Q" Em nce Costs
T, .. — e e
X35 13 ] H 1500000 SHO06 53 TR 7 ¥
i : Plirate, nper, prot Iy) ftypel
w64 1 a1 5 1500000 33993228 ikl ) ftype] i
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Example 3 — Landfill Liability

* Step 6: Sum the total of the present value calculations for all 30 years of the post
closure activities to determine the cumulative PV for the post closure activities. This is
equal to $469,679. o

e
i
alion Faohitles  Tolal NPY [Sum of Briow)
+ im0 sueem 1 tsomon
i b |-ats canaty]

= number? jnumber2] i
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Example 3 — Landfill Liability

* Step 7: Add together the PV of the closure costs and sum the PV'’s for the post closure
costs to determine the ARO (ARO is equal to the PV of total closure and post closure

costs):
Inputs
Inflaticn 1:5%
Discaunt Aate 3%
Vegetalion Facililies Total NPV {Sum of Below)
Closare Cats S 110000000 $ 45000000 $ 1,856 000 00 $1,269.834.10
Post Clamare Cants N 25000 00 340479353

| SLTI9 51 63!7{.::: ARQ Liabil:ty and Asset

Example 3 — Landfill Liability

* Step 8: Determine the accretion expense. This is calculated by using the same
calculation as we used initially except, we modify the year for the PV to determine the
end of year liability (i.e., 10 years instead of 11), remembering that the initial
calculation was to determine the initial asset and liability at the beginning of the year.
At the end of the year, 10 years is the appropriate term since 1 year has effectively
passed. The difference between the initial NPV and the new NPV becomes the
accretion expense:

Years for PV Cash Flow plus MNPY Calculation
Year Years lor FV {Updated) Cash Flow InMation {FV Calc) (Updated) Description
. -

w3 n io 51,550,000 00 51,757,747 37 S1A0797. 12 |Closure cost for wegetation and facilities
X35 12 n S 25,000 00 $28.676 20 $20,716 73 |Past ® Maintenance Costs
236 13 12 $ 25,000 00 529,036 58 520,344.63 Maintenance Costs
XE3 40 39 s 25,000 0G 539,598 04 $12471 64 Llgsute Maintenance Costs
62 E ) 5 25,000 00 539,952 26 512,381, 84 |Parc Clasute Maintenance Costs

Accretian Expense nitial Adjusted Accretion

Closure Cost $1,269,334 10 $1,307,929.12 $38,095 02

Post Closure Naintenanc $469,679 53 548376592 514,080 39

$52,185 41
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Example 3 — Landfill Liability

* Step 9: Determine the journal entries (note the dates that these are recorded):

louinal Entriey Requireq
Purpose Account fjame Detiy Credit

1 To record the initial ARO Jiability related to closure Lanafill ARO Asset S 1,269,834.10 This s recorded in the year that the construction 15 mplered
activities {Tinal cover and vegetation and facilities) ARO Liabiiicy $ 1,269,834.10 As they have this closure liability regardless of use
{December 31, 202}

2 To record the ARO liability related to post closure Landfill ARO Asser § 469,679 53 This is recorded in January as the liabihty is incurred when they
vmbes (e v 1. 1y ARO Liabitity 5 469,679 53 first start accepting waste and based on environmental

approval being regardiess of volume

3 Torecord acoretion Expense (Year 1, December 31, Accrenon Expense - §2,185 41
223) ARO Liabihry $  52,18541

4 To record amortization expense (Year 1, December Amortization Expense (1,739,514/10) ] 173,952 00
31, 223) Acc. Amortiacion - Landfli| ARO Asset S 17395200
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* There may be some cases where the settlement date or amount of
the ARO are uncertain.

* The uncertainty around the settlement of the ARO does not remove
the obligation but will affect the measurement.

* Uncertainty may require the use of professional judgement, and be
supplemented with experience, third party quotes or reports from
independent experts.

* These uncertainties are disclosed in accordance with PS 2130,
Measurement Uncertainties.

57

* If a liability for an ARO is mitigated by a claim against a third party, the
amount of the recovery is a separate asset and is not offset against
the measurement of the liability.

* Recoveries may occur when the entity is able to recover costs
associated with asset retirement from a third party.
* A recovery relating to an ARO is recognized when:
* The recovery can be appropriately measured;
* A reasonable estimate of the amount can be made; and
* It is expected that future economic benefits will be obtained.

58

115

29



12/13/2021

Presentation

* The ARO liability is presented as a separate line item in liabilities on
the Statement of Financial Position. There is a related offset (debit) to
TCAs (included within the TCA line item).

* Subsequent changes to the ARO liability (accretion expense) and
amortization of the asset retirement costs are recorded as an

expense.
59
Cansolidated Stalement of Financiai Position
December 312022, wilh comparalive figures for 202 |
(In thousands of dollars)
2022 2021
{Reslaled
—note 2}
Financial assets:
Cash and cash equivalents $ 18.500 $ 13,300
° Accounts receivable (note 3)
N Ote th at t h € A RO Taxes receivable 48,000 46.000
. ape . Olher 56,400 54,500
liability is presented as Land forresaie 2700 2a00
. . . Invesiments (note 4) 263,600 231,500
nvestment in Example Goyis | Busi E (nole 5y TH.000 75,000
lts own Iln e Ite m Ciebl chames ::.-r..uvernlltu noti 5) 158,800 158.700
647,000 531800
* The ARO asset is
. . Liabilitles:
| Accounts payable and accrued habilities 130,900 116,100
Inc' Uded n the TCAS Delerred revenue (nole 7) 58,200 24,000
H H Long-term liabilities (nole 8) 329,000 351,400
l I n e Ite m Emplovee benefts and olher liahilities fnate 9) &8 700 6d 300
Asset ratirement obligalion inote ) 86534 94 642
682,834 650.442
Nel financial assels (nel debt) (35,834) (68,642)
Non-financial assets:
Tangible cagdal assets (note |1y 45 800 i D42.200
Invenlories of supplies 3,400 3,200
Prepaid expenses 700 900
1,055,700 1,046,600
Accumulated Surplus (note 12) $ 1,015,866 $ 977358
Accumulated remeasurement gains (105564) 4.000
1,019,856 377.953
60
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Disclosure

* The following information should be disclosed in relation to AROs:
* A general description of the liability for an ARO and associated TCA
* The amortization method used

* The basis for the estimate of the liability (estimated total undiscounted
expenditures, time period over which costs will be incurred, estimated timing
of settlement of the expenditures, discount rate)

* Areconciliation of the beginning and ending carrying amount of the liability

* If a reasonable estimate for the amount of an ARO cannot be made, the fact
and reasons therefore; and

* Estimated recoveries, if any.

61

(k) Employee fulure benefits

For lhose self-Insured benefit obiigations that arise from specific events hat occur from lime
lo Ume, such as abligations for v/orkers” compensation and life insurance and health care
benelits for those on disabiiity leave, the cost is recognized Immediately in lhe period the
evenls occur  Any actuarlal gains and losses thal are related to Ihese benefils are

Accounting policies recognized immedately I the perod they aise

() The cosls of multi-employer defined ibution pension plan benefls, such as lhe
Provincial Municipal Employees Relirement System ("PMERS") pensions, are the employer's
conlribullons due Lo the plan in the period.

sEe) et oOligalics

An assel refrement abligalion 1s recogrized when, as at the financial reporting date all of [he
tolloving critenia are met
* There s a iegal obligalon to wcur retirement costs i refation (o a tangible capial assel,
¢ The pas! transaction or event giving nse 1o the fability has accurred;
*  Iis expecled that fulure econpinic Lenelils wilt be given up, and
® Aieasonable eslimate of the amount can be made

The tiability for closure of uperational snes aid posl-closure care telaling to landiill sites has
been recegrized based on fulure An Iratility for the removal
af asbestos in several of the buildings owned Ly e City has also been recognized based on
eslimated fulure expenses en closure of the sile and post-closure care Under the miodified
relrospective method. e discount rate and assumptions used on initial recognilion are hose
as of the date of adoplion of e r ons used n the q calcutations
are revised yearly

The liability s discounted using a present value calculation. and adjusted yearly for accretion
expense The recognifion of a lability resulted i an accompanying increase to the respeclive
tangible’ caprtal assets The landfil capital asset 15 being amortized using the units of
produciion methad, whie he buildings capttal assets aftected by lhe asbestos liabulty are
helng amortized with the budding following the depreciation accounting policies oullined n
(miy
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10. Asset retirement obligation:
D s ) i PPN The Cily's Asset relirement obiigalion consists of several obligalions as follows
15 C O § Li {\,,,. 5 a) Lanafill obngation
The City ovms and operates a number of landfil sdes The liablity for the closure of
. are opertional siles and posl.elnsure cae has been recognized under PS 3280  Assci
ARO Lla b | I Ity Retirement Obigation, The cosls were based upon the presenlly known abkgations thal will
exisl at ihe estimaled year of closure of Ihe sites and tor 25 years post this date The landfiis
had an eslimated useful life of 20 years when they were purchased, of which 9 years ramain
Post-closure care 15 esimated to be required for 25 years from the date of stte closure These
cosls were discounled lo December 31. 2022 using a discount rate of 2 00% per annum
b) Asbeslos abligation
The Enlity owns and operales several buildings Inat are known lo have asbeslos. which
Badance al represenls a heallth hazard upon demolition of the buikling and there 1s a lega) obfigatton to
i . N ) "
Assel Relsement UGN b{:w: “f’é’?ﬂ Decemtig 31 remove il Following the adoption of PS3280 — Assel relirenrent obligations, the Enlity
. - recognized an obligalion relaling to the removal and posl-removal care of lhe asbesios in
Giwning balance % 5 these building as estimated at January 1, 2021. The buildings had an eslimated useful hife of
Adjtstment on adoption of Tie asel retirement 10 years when lhey were purchased in 2018, of which 5 years remain. Posl-closure care is
1 :
standord reate 2) 60.550 :::ﬂ fﬁ-“‘ estmated 1o extend for up fo a year post Ine closure of the building, while demotiton and
1214 ‘6N 1,856 conslryclion conlinues. Estimated costs have been discounled lo the present value using a
5 #2167 5 LA TAE ] EXTrF) discount rale of 2 00% per annum
The transiiion and recognition of asset reti igatians involved an acc g increase
to the Buildings and Landfill capital assels and lhe restalement of prior year numbers (see note
2)
Changes lo lhe assel retiremenl obligalion in lhe year are as lo#fows:
Imﬁ“ E
Landfid Asbestos  Dacember 3),
Asset Relretnent Olligation thrsume e 022
Opening balance S B2150 3 32473 S 94,840
ACCIElon pupense 1.243 649 1,892
Lhosng balincs 5 83412 3 33,122 5 96,534
1 1
{
|1 _Tangible Capital Asse
2022
Lamang sed Bujlding mnd Vehicles. Water and
Lond Buildig  Hachinery and Wattewases Roods  Asssts mdee
Land Equipment Infrastrveture 0 01 Totu
Col
Bolance. beguning of year 157,400 597 200 $469 100 $355,200 $188,300 5432 300 537 300 1,737,500
Addiions 4800 3100 5500 11500 1,100 20,400 19700 6 100
Duipash (a0 ML) 1A 3000
Bahince, snd ol V00 VI G 420900 54,300 189 100 14y B0p A 1798 300
Accumulaled Amoruzation
Balance, beginnmg of year 53 600 159 260 233100 40 800 193 M0 535 000
Drsposats 2300 125001 . 200
Saparan am 1230 ige A b di . LIS
athivees vog s et " ey B0 ) SENe rag gy
$het Bt Vs, et ad et r 343 ot §d e e300 3145 200 3207 660 $57000 51051600
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TCAs
11. Tangitls Gopeal Assels jcontinued):
FoTl
taucis ad Buidingand ek Water and
s Bulding My el Wastmmmis Roads  Assets under
Land bt i hnprovements Equpnani talr bl barn Infrastructure  constiuction (e
$157 400 [Eer ] 5409300 8348 8060 $184 400 $415.400 516200 9157700
26 6% 20,008 = . =Ko
Batance zegnning of year 34 resiated $157 400 95 500 $439.300 5348 500 S184.400 $415.400 $16209 1657 600
“dditior 4 1400 20600 19500 21 100 87060
LA T
Butines. o b _ biRtiE o T109
Accumyl Isied Amortizalion
Balance begankg of yeor 23300 147 300 216200 0 184 560 511500
AdusTent relqung (o cecogomon of
&40t A preirt v (T T3 > " "
Baiance bagmning of year ms resialad 545 800 $156 300 11 800 39500 184 500 3645 %00
Cispasas 300 f1.00m 2209 (5300
Arevispues fopmiot s [ — 3] 120 o) jasm
Biliten, vl o8 yass ey 4% 26 20105 [ER) e B
tat Bk Yamn. ud o yass LT TR [ Firad ] AT 3334000 pILR e B R 0)
toed ook (whew, pevng of pu A80F 45 AT 5 3 )33 509 Alidon 140 [1Te TR T

65

* Three possible methods for transitioning to PS 3280 are acceptable:
* Retroactive application;
* Modified retroactive application; or
* Prospective application.

* Retroactive application:

* Requires an entity to apply PS 3280 to events and transactions
from the date of origin of such items using historical assumptions
and discount rates

* Modified retrospective application:

* Requires an entity to apply PS 3280 to events and transactions
from the date of origin using current assumptions and discount
rates.
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* For both the retrospective and modified retrospective methods, there is an
adjustment recorded in the comparative period to adjust the opening balance of

accumulated surplus (deficit).
* Prospective application:
* Requires an entity to apply PS 3280 to current and subsequent periods.
* No cumulative catch-up adjustment is made.
* Adjustments are recorded in the statement of operations in the year of
adoption.

67

* Prospective application does not limit the amount of work required in
applying the new standards. The full amount of all AROs, including
pre-existing AROs, still have to be booked in the year the standard
becomes effective.

* Modified retrospective application is likely to be the most common
application method.
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Example 4 — Modified Retrospective Application

* Significant Assumptions / Case Facts:

* The TCA to which the ARO relates was acquired on April 1, 2005 and is
estimated to have a useful life of 20 years

* The entity incurred 100% of the ARO on acquisition (April 1, 2005)
* The entity used straight line amortization

* At April 1, 2025, undiscounted expected cash flows will be required to
satisfy the ARO on March 31, 2025 are $250K

* The April 1, 2022 discount rate is 3%
* Current year end date is March 31, 2023

69
Example 4 — Modified Retrospective Application
* Step 1: Determine the inputs:
* Term: 4 years (for the April 1, 2021 balance — opening balance)
* Rate: 3%
* Payment: $250,000
Recall that for the modified retrospective application, comparative figures are restated,
an adjustment to opening accumulated surplus is made, and the liability is measured as
of the date it was incurred.
The discount rate and assumptions used are those as of the beginning of the current
fiscal year (i.e., discount rate of 3% used).
70
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Example 4 — Modified Retrospective Application

. Step 2: Determine the PV ITerm . 4 ffor the Apn! 1, 2021 balance - opening balance)
1 H Rate L 3
for Fhe first comparative e T ”mm{
period to be restated on the
financial statements (equal I
| ation
to $222, 122): | Liaiblity Balance Liability Balance
Years o Tears Remaining April 1 Accretion Expense March 31
2021-2022 o «PV(5325,312D,5557.0) s 2878
. | 2022-2023 3 TOVIte nper, pmt, (] [typell 1862 S 135,649
* The date of transition (your 2023 - 2024 2 S 235649 5 7069 s 242718
2024 - 2025 1 s 242718 5 728 5 250000

first entry) will be April 1,
2021 (the first day of the
fiscal year before your
current fiscal year — the
“comparative period”)

Example 4 — Modified Retrospective Application

. [£ for the April 1, 2021 balance - apening balance,
* Step 3: Determine the PV s ] s peence s opening betance)
. v L% 1250, 000 |
for prior year end A
reporting —i.e., the ARO e - o
liability amount at March | e L accrson SRR L
2 N : 3 B 13 LR B IR0SEST 0
31, 2022 (equal to zgg-iggl'__ 31 g:;;é 3 6,;54 ToVicate, npsr'pmr;_.ag (pel
- 202 2 S 5649 § A 5 241718
$228,785) igﬁ—zoz: 1 $ 2271: 5 ;,gg s 250000

(a15228,785.241 = PV of $250,0¢0, 3%, 3 Years and the balance of the liability at the first year end regoting
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Example 4 — Modified Retrospective Application

* Step 4: Determine the amount to capitalize for the ARO. To do this, you will need to
determine the value of the asset discounted to when the asset would have been
originally recorded (i.e., in April 2005)

PV of ARO at April 1, 2005 = PV of $250,000, discounted at 3%, 20 years: $ 136,419

73
Example 4 — Modified Retrospective Application
* Step 5: Determine the accumulated amortization on the asset at the prior year
reporting date for comparative purposes:
jAccumuIated Amortization on the Asset (138,418 94 /20 years * 16) s 110,735
74
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Example 4 — Modified Retrospective Application

* Step 6: Determine the journal entries to setup the comparative information for April
1, 2021 (first day of comparative year end — March 31, 2022):

{To record the ARO on April 1, 2024:

iAsset Retiremet Asset

j';kc_ Amertization - Assel Retiremet Asset
10pening Accumulated Surplus Deficit
{Asset Retirement Obligation Liability

I
iNm: Opening Accumulated Surphus Adjustment

‘;‘Aplil 1, 2021 Uaibtity
jLess:Original Asset / Liability

1
;Add: Accumulated Amortization Adjustmant

Debit Credit

3 138,419
s 110,735

s 194,437 Nate on Calcutation below
s 2211

5! 222122

5 158316

5 33,703

s 110,735

5 194,438

75
Example 4 — Modified Retrospective Application
. step 7: Determine the pr|or Tnmot?rdavmnnilan'oﬂa»dB(tf!lionexplnselarmeveareﬂdingMa&LlUl}_‘ m
year end (March 31, 2022) ! 2:2]:::::5252:1!:::&RetiremenlAsset ’ ro s 6921
entries for amortization and 2 scmmonpense s G )
accretion . Asset Retiremenc Obligation Liabifity 5 6,664
76
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Example 4 — Modified Retrospective Application

* Step 7: Determine the current
year end (March 31, 2023)
entries for amortization and
accretion:

To record amortization and accretion expense for the year ending March 31, 2023:

Credit
1 Ameriization Sapense 5 6,921
Acc, Amaitrzation azset Retirement Asset 5 6,921
2 Accretion Expense s 5,864
Asset Retirement Obligation Liability 5 6,962

77
Example 4 — Modified Retrospective Application
* Step 8: Calculate the balance et s vl 1, 2021
per financial statements based s e ‘:if;?:. i
on the adjustments that were o e e
posted: :ASSE[RE[I{EmEn[OI}IIga(IOn 5 235,649 S5 228,785 S ma22
78
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